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from silica retorts and settings? 


Will they crack under high tempera- 


tures, or are they highly refractory and 
still flexible? 


James Gardner Jr. Co. has answered this 
important question in their own typical 


way—in terms of practical interest to 
the gas man. 


Silica and fire-clay retorts and settings 


made by the James Gardner Jr. Co. pro- 
vide the answer. 


Write today for fuller information 


James Gardner Jr. Co. 
EBENSBURG PENNSYLVANIA 
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Buy 
Equipment 
Now 








Western Quick Service 
Will Save You Money 


With costs increasing and prices rising it means real 
money to get prices quickly. The WESTERN Price 
Book, listing the shop and erection costs of over two 
thousand five hundred standard articles, answers the 
question: “What does it cost now?” 


No waiting to get shop prices outside—the grouping 
> > 2 a 


of shops and office in one organization saves time in 
bidding, and means only one profit on the job. 


Complete Gas Plants 


estern Gas 
Construction Co. 


Fort Wayne, Indiana 
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Will successfully caibonize every quality of 
cdal. This makes available the nearest 
coal supply and gains a great economic 
advantage while meeting every emergency. 


WEST GAS IMPROVEMENT CO. 


of America, Ince. 
150 Nassau St. New York 
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Service as an Element in Rate Making 


How a Public Service Commission Regards This Question 


In a paper before the Indiana Sanitary and Water 
Supply Association, Carl Wilde, director of service, 
Public Service Commission of Indiana, speaks of 
service as follows: 

“The principle, fully recognized and applied, that 
the character of service rendered by a utility should 
be taken into consideration as an important element 
in determining its rates, is of great assistance to the 
service department in 
that it aids that depart- 


the Public Service Commission has convinced me 
that this is true. I have been told time and again by 
utility patrons that they would not object to paying 
an adequate rate if the service they received was ade- 
quate, but that they objected strenuously to paying 

adequate rates for inadequate service. 
“The Michigan Public Utilities Commission has 
also laid down the principle that the quality of ser- 
vice rendered by a tele- 





ment to induce utilities to 
adopt proper standards 
and rules of service. 
“Commission Rulings. 
—This principle has been 
recognized by various 
commissions for some 
years. On Dec. 30, 1915, 
the Wisconsin Commis- 
sion denied a _ telephone 
company the right to in- 
crease its rates on a line 
serving only a few sub- 
scribers, giving inade- 
quate service and yielding 
an inadequate rate, until 
adequate service be estab- 
lished and a reasonable 
effort be made to secure 
additional subscribers. 
The commission said 
further that if the tele- 
phone company should be 
unable to give satisfac- 
tory service after a rea- 





These statements, backed up as 
they are by rulings by various 
rate-making bodies, are worthy 
of mighty serious consideration 
by all gas companies. We believe 
that the ideals described are the 
very ideals which all companies 


are seeking.—Editor. 


phone ut'lity should be a 
vital factor in the determi- 
nation of its rates. The 
Oregon Public Service 
Commission in discussing 
the relation of service to 
rates said: 

“*This commission nat- 
urally concedes the rele- 
vancy and importance of 
a financial showing, but 
certainly not to the exclu- 
sion from our considera- 
tion of the general service 
conditions, and other cir- 
cumstances surrounding 
the case, and in this order 
we must, in fairness and 
equity to the company’s 
patrons, emphatically re- 
affirm that the adequacy 
of the service bears a di- 
rect and important rela- 
tionship to the reason- 
ableness of the rate.’ 








sonable period, the com- 

mission would not then oppose the invasion of the 
line of a competing telephone company into the dis- 
trict in question. 

“In 1919 the Nebraska commission, in establishing 
a new schedule of increased telephone rates for a 
utility operating in several communities, made an ex- 
ception to the general rate increase in favor of sub- 
scribers connected with a certain line where the evi- 
dence showed that the line was in very poor service 
condition. 

“The Arizona Corporation Commission has ruled 
that service is one of the principal features to be 
borne in mind, the subscribers as a rule being willing 
to pay properly for service which fills their needs 
adequately. 


“My own experience in the service department of 


“The Missouri Public 
Service Commission has 
enunciated the same doctrine, using in one case the 
following language: ‘The subscribers should not 
be required to pay for the service more than it 
is reasonably .worth. The extent or quantity as 
well as. quality. of service must be considered to- 
gether in their relation to each other, because it is 
apparent in the record of this case that the quality of 
the service has been affected by the extent or scope 
of the service.’ 

“In a case which directly concerned 
the Missouri commission said: 


water rates 


‘It is the duty of the company to make whatever 
additions and alterations are necessary to provide not 
only for tle domestic consumption, but as well for 
fire service by direct pressure, and when the com- 
pany is prepared to discharge this duty, and not until 
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then, it may properly claim such rates as may be 
necessary to provide for a net return on the invest- 
ment used and useful in the public interest. The 
water company is not rendering such reasonable fire 
service as the city is entitled to receive; the granting 
of rates which will produce a fair return on the in- 
vestment used and useful in the service of the public 
is predicated upon the furnishing of reasonably satis- 
factory service, and until the company is prepared 
to furnish such service it is not entitled to an increase 
in rates and charges for water service.’ 


“Rulings by the Indiana Commission.—The prin- 
ciple that the character of service rendered by a util- 
ity should be taken into consideration as an element 
in rate making has been discussed in various cases 
by the Public Service Commission of Indiana. 


“In its cause No. 5107, which arose upon the peti- 
tion of a water utility for increased rates, the com- 
mission used the following language: 

“*The commission is.of the opinion that, while pe- 
titioner is entitled to increases in its water rates, the 
patrons are entitled to better service. The commis- 
sion will authorize certain increases in water rates, 
with a distinct understanding that service conditions 
must be improved in the immediate future. If peti- 
tioner fails in its duty to its consumers, the commis- 
sion will entertain a petition to reconsider its present 
findings and reserves the right to initiate proceedings 
to annul the water rates herein authorized.’ 


How It Works 


“In its cause No. 6229 the commission on the pe- 
tition of certain consumers reduced rates because of 
inadequate service. Omitting the name of the city 
and the utility, the commission in that cause said: 

“If the gas service at was adequate, the 
commission would have no choice, under the law, but 
to deny this petition and continue in effect the pres- 
ent rates. 

“*Section 7 of the public service commission act 
provides, “Every public utility is required to furnish 
reasonably adequate service and facilities. The charge 
made by any public utility for any service rendered 
or to be rendered, either directly or in connection 
therewith, shall be reasonable and just, and every 
unjust or unreasonable charge for such service is pro- 
hibited and declared unlawful.” A public utility is 
entitled to earn its proper operating expenses, includ- 
ing taxes and depreciation and a reasonable return 
on the fair value of its property, if it furnishes rea- 
sonably adequate service. The evidence in this case 
shows, and at the hearing respondents admitted, that 
the gas service in is inadequate. Petitioners 
submitted the testimony of a large number of wit- 
nesses whose residences were distributed over the 
city, so that practically every section of the city was 
represented . . . the company frankly conceded that 
its service was not adequate and admitted the correct- 
ness of the complaints of the witnesses who did tes- 
tify. The evidence does indicate beyond a doubt that 
the gas service at has been inadequate for at 
least a year and perhaps for several years, and that it 
is now inadequate.’ 

“*The ————— company has a monopoly of the 
gas business at It purchased the plant and 
business and entered the territory knowing that the 
law required adequate service at reasonable rates; it 


has on its own initiative assumed the burden and 
responsibility of operating a gas utility at in 
accordance with the requirements of the law and it 
has assumed the burden of furnishing adequate 
equipment and facilities properly installed. It has 
assumed the burden of furnishing competent and 
efficient management. The owners of this utility have 
no reason or right to expect that they ever will be 
permitted to earn a reasonable return on the value 
of their gas property at , unless and until 
they do their duty to the public and furnish the char- 
acter of service which the consumers have a right 
to expect and demand.’ 


“In its cause No. 5286, which arose upon the peti- 
tion of a telephone company for an increase in rates, 
the Indiana Commission employed the following 
language: 





“Adequate Service” 


“*The commission believes that the term “adequate 
service” extends beyond mere mechanical service— 
the ability in case of a telephone utility, quickly and 
accurately to obtain the number called. It includes 
also a proper attitude on the part of the utility to- 
wards the public. The commission believes that a 
utility intrenched behind a bad financial showing can- 
not demand increased rates as a matter of right, re- 
gardless of its service to the public and its relations 
with the public. . . . The commission believes that 
rates should not be increased until service is made 
reasonably adequate—directly by increases in me- 
chanical efficiency, and indirectly by a better attitude 
toward the public.’ 

“From the foregoing excerpts from decisions of 
the Indiana commission it will be noted that that 
commission fully endorses the view that the charac- 
ter of service rendered by a utility should be taken 
into consideration as an important element in con- 
structing rates. 


The Author’s Observation 


“Indeed it is difficult to conceive of a proper rate 
structure which does not take into consideration the 
character of the service given. I have heard counsel 
for utilities contend that service is not an element in 
rate making, but it strikes me that this contention is 
capable of being reduced to an absurdity. Let us 
assume, for example, that there are two cities or 
towns of precisely the same population, topography, 
area, climate and abundance of water supply. In city 
‘A’ a water company is operating and the value of 
its plant is $100,000. In city ‘B’ another company 
is operating and the value of its plant is also $100,000. 
Operating expenses are practically identical but in 
‘A’ the water service is inadequate, frequent break- 
downs occurring due to carelessness and inefficiency ; 
domestic and fire pressure varying and not adequate. 
In ‘B,’ on the contrary, the service is excellent and 
adequate pressure is maintained at all timés. Would 
it not be an absurdity to cause the water consumers 
in ‘A’ to pay for their inadequate service as high a 
rate as the water consumers in ‘B’ pay for their splen- 
did service? To make the same rate in both of these 
cities would be to place a premium on negligence and 
inefficiency and to penalize consumers who must pay 
an adequate rate for inadequate service. 
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“Of course, no two cities are identical in size and 
conditions but they vary in degree only and what is 
true in the hypothetical case is true in reality. 

“The foregoing reasoning is only applicable where 
a monopoly exists. In cities and towns where there 
are competitive utilities, competition will take care 
of differences in service and the utility whose service 
is bad will soon find that all its consumers have gone 
over to its competitor. This is about the only ad- 
vantage that I can think of that can ever accrue from 
a competitive utility situation, and that is entirely 
obviated where rates are properly constructed, taking 
the nature and adequacy of the service into consid- 
eration as an important element. 

“To permit a utility to lower its standard of ser- 
vice is to permit the utility to increase its rates. 
When a rate is fixed a certain standard of service 
exists and if that standard is subsequently lowered 
there results automatically an increase in rates be- 
cause the utility is giving less for the authorized rate 
than was contemplated at the time that the rate was 
granted. 

“It seems, too, that a sound public policy would 
dictate recognition of the rule that the character of 
service should be taken into consideration in fixing 
rates because there should be a premium on good 
service or, to state the matter inversely, there should 
be a penalty for poor service, 


Some Conclusions by the Author 


“Conclusions.—Let me in conclusion deviate for 


a few moments to speak of public relations as an ele- 
ment of service. In one of the decisions of the In- 
diana commission quoted in this paper, unsatisfac- 
tory public relations were coupled with inadequate 
service as grounds for refusing an increase in rates. 
My observation, and such little experience as I have 
had, convince me that no service, however adequate 
from a mechanical or technical standpoint, can be ac- 
ceptable and satisfactory to the public served unless 
the relations between the public and the utility are 
such that there is courtesy and forbearance on the 


one hand, and confidence and forbearanceon the other. 


Most utilities are corporatios and most of them have 
a monopoly within their territory. The public, be- 
cause of an indiscriminate damning of corporations 
and monopolies generally by a certain type of public 
speaker, and a particular species of periodical, have 
come to look askance upon any organization to which 
those two terms can be applied. It is yours to re- 
move this false impression; to show by practical 
demonstration that a properly regulated monopoly is 
the ideal situation in the utility field and that a cor- 
poration can be as courteous and as conciliatory as 
an individual. Friendly relations between the public 
and the utilities are for these reasons as greatly to 
be desired as the giving of superlative service and if 
the Public Service Commission in the administration 
of its duties can aid in the slightest toward bringing 
about such proper public relations, its work in that 
respect will do more toward solving present-day 
utility problems than any other work to which it can 
set its hands.” 


Rationing Available Coal Supply 


Transportation a Big Problem in Moving Fuel 


The problem of transporting coal supplies from Ken- 
tucky and the Virginias up to the Great Lakes before 
the suspension of navigation is being given serious at- 
tention by the Federal Fuel Committee. A tentative 
figure of 250,000 tons per week has been agreed upon 
for immediate movement, but this figure may be changed 
at any time as the situation may be reflected in the daily 
figures on coal production and movement. Members of 
the Michigan State Fuel Committee have been in confer- 
ence with Fuel Distributor Spencer regarding the acute 
fuel situation in that State. 

The problem of the distribution of car supply between 
mines engaged in the shipment of coal classified under 
No. 1 priority and those shipping coal to public utilities 
and other consignees under previously made contracts 
continues to demand the attention of the Fuel Commit- 
tee. While it is desired to preserve the integrity of con- 
tracts so far as possible, the feeling is that general con- 
tracts must in a measure take secondary position to the 
meeting of particularly urgent coal necessities under an 
exigency which has arisen since such contracts were 
entered into. Present plans of the Fuel Distribution 
Committee are that orders for Class No. 1 coal shall be 
so distributed as not to disturb seriously the proper dis- 
tribution of cars. All orders for coal considered to be 
within that classification will go to the district commit- 
tees, who will apportion the orders among the mines in 





their districts. In such apportioning of orders it is ex- 
pected that contracts will be observed so far as possible. 
In this connection it is pointed out that many operators, 
having in mind the maintenance of their normal business 
relations, would prefer to devote their energies to filling 
their regular contracts. This matter was the subject of 
a conference of operators in the Winding Gulf and 
Pocahontas fields at a meeting held at Beckley, W. Va., 
Friday, Aug. 11. 


The Fuel Committee is seeking a practical method of 
insuring that coal ordered through a retail dealer for the 
use of public utilities or hospitals will not be diverted 
to other channels. Where it is manifest that an order 
for coal comes within a particular classification, it will 
not require any certification to the railroad to secure 
priority under order No. 23 of the Interstate Commerce 
Commission. Where, however, the consignee of a ship- 
ment does not show the character of the coal and its 
uses, it will be necessary for the shipper to obtain a cer- 
tificate from the State Fuel Administrator that the coal 
is to be used in Class 2 priority, and a certificate should 
accompany the consignee’s order to the mine. This will 
obviate taking matters of this kind to the Washington 
Central Committee, as it will give the mine operator the 
information needed to enable him to obtain from the 
railroad cars to which he is entitled in making shipments 
of priority coal. 
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Rationing Available Supply 


An estimate of 765,000 tons of bituminous coal weekly 
as being required to meet the immediate needs of gas 
and electric public utilities and domestic consumers in 
the territory east of the Mississippi River is made by 
the United States Geological Survey. Of this amount, 
New England would require 9.2 per cent the non-coal- 
producing States of the coast region exclusive of New 
England, 21.6 per cent; coal-producing States of the 
coast region, 22.9 per cent; and Ohio, Indiana, Illinois 
and Michigan, 46.3 per cent. Railroads in the same ter- 
ritory will require 2,000,000 tons weekly, making a total 
emergency requirement of 2,765,000 tons. Coal is now 
being produced in this territory at the rate of 3,800,000 
tons weekly. 

The railway fuel situation is especially acute in Mich- 
igan, on certain lines in Illinois and on some of the 
Southwestern lines running out of St. Louis. Certain 
lines traversing Pennsylvania and New Jersey report 
seriously depleted supplies. 

Total loading of bituminous coal in all fields Monday, 
Aug. 7, amounted to 16,021 cars. This loading has been 
exceeded on only seven days since the beginning of the 
strike on April 1, and then only by an average of a few 
hundred cars. On the three principal coal-carrying 
railroads of the southern Appalachian district loadings 
for Monday amounted to 7,554 cars. In June, the record 
coal-production month for this territory, these three 
roads averaged 7,373 cars daily. 

Total car loading of the railroads of the country for 
the week ending July 29 was 859,733 cars. This is an 
increased compared with 1921 of 64,301 cars despite the 
fact of the coal strike. Loading other than coal shows 
an increase over 1921 of 137,366 cars, and is equal to 
the heavy loading of 1920. The figures show an in- 
crease in grain loading compared with 1920 or 19,318 


cars, and a decrease of 4,360 compared with 1921; an 
increase in live stock of 2,294 cars compared with 1921; 
an increase of 34,023 cars of ore compared with 1921; 
an increase of 20,036 cars of merchandise compared 
with 1921, and an increase of 68,000 cars of miscella- 
neous products. 

The railway mechanical situation on coal-carrying 
lines in the Virginias, which has been hampering the 
shipment of coal, continues to improve with the impor- 
tation of mechanics from Eastern and Western lines. 
The requirements of the Chesapeake & Ohio and the 
Norfolk & Western systems are said to have been prac- 
tically met, and mechanics are now being diverted to the 
Virginian Railway. Shipments of coal from south- 
eastern Kentucky are being retarded to some extent by 
conditions at Corbin, Ky., where more than 300 railway 
mechanical employees are said to have left their em- 
ployment because of threats of violence. An unusual 
situation prevails in the western Kentucky field, where 
coal production is accelerated by the existence of a 100 
per cent car supply. 

An opinion from the Department of Justice is that 
priority orders for coal issued under Classification No. 1 
of the Interstate Commerce Commission have prefer- 
ence over other orders which operators may have on 
their books. 

Chairman Burr of the Florida State Railway Com- 
mission has conferred with Fuel Distributor Spencer 
relative to making arrangements for the establishment 
of a central coal-purchasing agency for that State. 

At a meeting in Washington attended by Chairman 
W. D. B. Ainey and James S. Benn of the Pennsylvania 
Public Service Commission and about twenty prominent 
coal operators from the different producing districts in 
Pennsylvania, arrangements were made for a conference 
in Philadelphia shortly at which the matter of readjust- 
ing coal prices in that State will be taken up. 

















Important Information Gathered from All Parts of the World 
By ISMAR GINSBERG, B.Sc., Chem. Eng., Associate Editor 


Developments in Gas Technology : 
| 











Gas Producer 


The gas producer or a battery of producers is me- 
chanically operated, while at the same time providing 
steam for the producer blast, by driving each mechan- 
ically operated part by a separate steam engine and ex- 
hausting the steam from each engine into the air blast 
main. The producer possesses a rotary gate, mechanical 
feeding device and a paddle stirrer, each of which is 
driven by its own steam engine. The power of the 
strokes of the individual engines is equalized by the use 
of an air dash-pot which is provided with adjustable 
valves. (British Patent No. 174,498.) 


Gas Producer with Ai-Steom Feed 


lhe mixture of air and steam is conducted into the 
producer through an opening under the grate. The 
grate is made in such a manner that an open space is 
formed, with an outlet facing downward. The ashes 
are automatically dropped into this space and they are 
then removed at the end openings of the same. Besides 





possessing the advantage of easy removal of the ashes, 
this form of producer also has the advantage that only 
one opening in the wall is required, while in other types 
of producers several openings are sometimes provided. 
The producer may be built in larger sizes than has been 
possible heretofore and still retain its adaptability and 
ease of operation. (See German Patent No. 344,698.) 


Air-Steam Feed for Gas Producers 


The air is conducted to the point where it is mixed 
with the steam through a tube which is connected with 
the steam line. The valves which control the air and 
steam feed are interconnected. The two feed pipes are 
at right angles to each other, and each has a valve which 
is provided with a circular segment toothed part which 
is made to turn as the valve wheel is turned. These 
toothed segments fit into teeth cut into the upper and 
lower edges of a bar. In this manner, when one valve 
is turned the other is turned likewise through the con- 
nection with the tcothed bar. In this way a correct ratio 
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between the quantities of steam and air is secured and 
a well-mixed air-steam mixtures is obtained. (German 
Patent No. 345,819.) 


Semi-coke from Coal 


The retort that is used to produce semi-coke from 
coal is provided with two stirring contrivances whose 
arms constantly agitate the coal and keep it moving 
from one end of the retort to the other. In this way the 
coal is caused to pass through regions of constantly in- 
creasing temperature from a minimum of 426 deg. Cent. 
to a maximum of 649 deg. Cent. For further details 
the reader is referred to French Patent No. 522,941. 


Distillation of Coal Tar 


The tar is preheated in a condenser, through the coils 
of which steam and oil vapors are passed which are 
evolved from the distillation of the tar with steam. Su- 
perheated steam is used in this process. In this manner 
a partial drying of the tar before it enters the still is 
secured, and a certain proportion of light oils is dis- 
tilled off likewise. Provision is made for the condensa- 
tion and the collection of these oils. For further details 
the reader is referred to French Patent No. 522,927. 


Gas from Leaves and Wood Waste 


Investigations made in the Technical High School of 
Karlsruhe and carried out practically by the Deutsche 
Aktiensgesellschaft in Hanover have indicated that gas 
of fairly good quality and of industrial importance can 
be made from leaves and various sorts of wood waste, 
parts of plants such as the potato, heather, pine needles, 
straw, waste tan-bark, kitchen refuse and other like ma- 
terials. A permanent gas can be obtained by the dry 
destructive distillation of leaves, which gas can be dis- 
tributed through pipes without suffering any change in 
composition. This gas was found to possess a calorific 
power of 3,500 calories, which is not very far from that 
of a coal gas, 5,000 calories. It is claimed that the new 
gas can be used in the cooking and lighting burners that 
are now employed with coal gas, no structural changes 
being necessary in them. Gas made from leaves is par- 
ticularly well suited for lighting purposes in the incan- 
descent light, due to the fact that in its production there 
are no by-products produced. It does not contain even 
a trace of sulphur or cyanogen compounds, and neither 
does it yield any ammonia on purification. The gas may 
be produced in large installations, and small units are 
also made for sale to farmers and other isolated dwell- 
ings for production of gas on the spot. 


Benzol Distillation Apparatus 

In German Patent No. 333,632 there has been pat 
ented an ingenious apparatus for use in gas works for 
the distillation of benzol. In one piece of apparatus 
there is included a separating device, distilling apparatus, 
ol preheater, oil superheater and dephlegmator. The 
cold oil enters at i and flows through the annular jacket 
e from top to bottom, while hot oil rises in the inner and 
outer double walls of this jacket and imparts some of 
its heat to the cold oil. The cool oil leaves at / and the 
preheated cil passes through the bent tube & into the 
superheater f. In this part of the apparatus it rises 
slowly and can be heated to any desirable temperature. 
After the oil has reached the chamber n, the vapors 
from the oil rise through the first dephlegmator @ and 
from that point through the air and water dephlegmator 
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v. The oil containing some heavy benzol falls through 
the opening o into the still b and passes from there to 
the still separator c. Here the last traces of benzol are 
driven out of the oil by direct steam distillation. The 
vapors pass from b through the tube w into the dephleg- 
mators. The vapors finally leavetheapparatusthrough 
the outlet x. 


Gas Industry Growing on Pacific Coast 


Los Angeles, Cal—That the gas industry and its 
kindred lines of endeavor are keeping pace with the 
remarkable growth of Los Angeles and southern Cal- 
ifornia is evidenced by the growth of the Beacon 
Light Company of Los Angeles, large gas appliance 
and electrical dealers here. This concern will open 
its new store at 716 South Hill Street during the 
present month. The company is moving from its old 
location at 636 South Hill Street, where it has been 
housed for a number of years. 

In 1900 the company started business in a store 
fifteen feet by twenty-five feet at 210 Fifth Street, 
where the entrance to the Alexandria Hotel is now 
located. It is interesting to learn that the rent for 
this valuable location was $25 per month. 

in 1910 the company bought out its chief competi- 
tor, the Los Angeles Gas Appliance Company, locat- 
ed at 639 South Hill Street, and for two or three years 
operated both stores. Jn 1915 the two establishments 
were consolidated in the building at 636 South Hill 
Street. 

The new building which is to house the Beacon 
Light Company is south and west, on the corner of 
Hill and Seventh Streets. The company’s new store 





is at the southern end of this structure, occupying 
the ground floor, basement, mezzanine and second 
floor. 
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Announcement of Plans for Convention 


Daily Issues 
“Journal” Arranges Complete Service for Gas Industry 


The very keen interest which gasmen in all parts 
of the country are displaying in the arrangements for 
the publication of the American Gas JouRNAL daily 
during the fourth annual convention of the American 
Gas Association in Atlantic City, during the week 
beginning Oct. 23, is constantly growing and seems to 
indicate that the magnitude and significance of the 
undertaking is deeply appreciated. For that reason 
and in order to keep its readers in close touch with a 
development that is only the natural outgrowth of a 
national gathering as important as ours, the AMERI- 
can Gas JouRNAL from time to time is making public 
its plans. 

During the past month arrangements have been 
completed to take over a thoroughly equipped print- 
ing plant for the week of the convention. This plant, 
one of the most miodern in New Jersey, will be the 
headquarters for the mechanical work that is neces- 
sary to insure the delivery of the JouRNAL to every 
man at the convention before breakfast each morning. 
But in order that there might be no possible slip up 
in the arrangements the Journat has also engaged 
extra equipment from a large printing shop in that 
city so that any unusual demand can be taken care 
of. Gasmen will appreciate this necessity for a 
“stand-by” for exactly as in all well-regulated com- 
panies “servicé” will continue to be the main 
thought of the staff of the JourNnat during those busy 
times, as it is at all others. 

Huge newspaper presses, which for that particular 
week will be converted to the work of publishing a 
magazine, will start promptly every midnight print- 
ing the copies of the JourNat which, long before gas- 
men will be astir in the morning, will be delivered to 
various points in Atlantic City, so that everyone can 
be assured of his copy. In plain words, this means 
that all of the news of the convention up to twelve 
o’clock each night will be found in the issue of the 
succeeding morning. 

Another arrangement which will interest gasmen, 
both at the convention and those who cannot attend, 
is that for a staff photographer. Each day he will be 
snapping pictures of those at the convention and 
these pictures will appear the following morning. 
No metropolitan newspaper could improve on this 
service, which will add greatly to the value of each 
issue. 

In addition to the photographer the JourNaAL has 
arranged with one of the most famous cartoonists in 
the United States to make sketches of various people 
in attendance and these will be a daily feature. We 
might say that cartoonists are not noted for their 
close reproduction of likenesses but rather for seizing 
upon some one characteristic and playing that up. 
Much good-natured fun is expressed from this end 
of the work. 

All Sessions Covered 


At previous conventions gasmen frequently have 
been in a quandary as to what session of the various 
sections to attend. This has been due to the fact that 


the limited time of the convention has made neces- 
sary the holding of sectional meetings simultaneously 
in different spots. This year that feature need not 
bother anyone, for the JourRNAL will have reporters 
present at all sessions and a complete report of the 
activities as well as the papers presented will be 
found in the columns of each day’s paper. 

One of the features of all conventions is the discus- 
sion that is aroused following the reading of a paper. 
It frequently has been the case that many ideas of 
great worth have been lost in the general talk and 
gasmen have forgotten many things that they could 
apply to the operation of their companies. This ser- 
vice of the American Gas JouRNAL will eliminate this 
possibility. The papers that have been read the day 
before and the discussion that followed will be found 
in each edition of the JouRNAL. 

The exhibit hall also is the source of a great deal 
of “copy.” In this department gasmen are prone to 
gather and discuss their problems and to exchange 
ideas. The JourNnat will be represented here also, by 
trained men who will not only describe the booths 
and the various activities but will hold themselves 
ready at all times to be of serv ice to any gasman. 


Publishing the Registration 


Gasmen at the conventions sometimes are at a loss to 
find a friend who they ‘believe is at the convention or 
who is stopping at a different hotel. Here again will 
the JouRNAL be of service, for each day there will be 
published a full list of all who registered the day be- 
fore, their home town and the hotels they are stop- 
ping at. 

But these are only part of the activities that are being 
arranged for. Smashing big news stories of the con- 
vention, written by men who know how to prepare in- 
teresting accounts of what they see, are also going to 
be a feature. And a series of interviews with some of 
the prominent men of the gas industry are being 
planned. 

The American Gas Association has arranged an in- 
teresting program of entertainments for the ladies who 
attend. No publication that was covering the conven- 
tion would be complete without a detailed account of 
their activities and so the AMERICAN Gas JOURNAL has 
added to its staff for that week a woman reporter who 
can be counted on to faithfully tell of the different activ- 
ities of the fair sex. 

As can be seen, the enterprise is an enormous one 
and it will be carried on in a way that will reflect great 
credit to our industry which, it might be remarked, is 
the only industry in the United States that has not here- 
tofore had a somewhat similar service at its national 
gatherings. 


Editorial Headquarters 
All of this, as outlined, requires careful direction from 


a central point, and so the editorial headquarters will be 
established in the Hotel Chalfonte, where there will be 
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provided for that week a newspaper office that in all- 
around efficiency, we believe, will rival any metropoli- 
tan daily. From this headquarters will emanate the 
staff of reporters who will be charged with the duty of 
providing accurate, reliable reports of the convention. 

Thus far a staff of ten trained men, many of them 
thoroughly familiar with the gas industry in all of its 
branches, has been secured and by the time that the 
convention is held all of them will understand something 
of the gas business of the country. 

One question that has arisen in ‘the minds of many 
gasmen is the size of the JouRNAL that week. Some 
apparently had an idea that it was going to be changed 
and either made smaller, like a bulletin, or larger, like 
a daily newspaper. The JourNAt will retain its regular 
size for these issues, the only difference being that the 
colors of the cover will be changed daily, for more 
ready identification. These different colors will enable 
a gasman to know at once whether he has secured a 
copy of the paper or whether he needs one to complete 
his set. 


The Stay-at-Homes Provided for 


But the JourNAL will not only be published for the 
benefit of those at the convention. It sometimes hap- 
pens that those who had planned to attend the conven- 
tion are held at home by some emergency and they are 
deeply interested in the progress of events. Heretofore 
it has been impossible to give a complete report in the 
limited amount of space provided in the regular fifty- 
two issues of the year. That has been one ofthe big 
reasons why the JourNAL decided to publish these daily 
issues at the convention. Each day from Atlantic City 
there will be mailed to the entire gas industry copies of 
the paper. 

The Journat will be distributed at all convenient 
points in Atlantic City. This will include the hotels. 
where copies will be found outside of the entrance to 
the dining-rooms, the booth of the AmerIcAN Gas 
JourNat in the exhibit room and to the booths of all 
exhibitors. Ample copies will be provided. 

While this takes up briefly some of the more impor- 
tant points connected with the publishing of the daily 
issues, space will not allow for a discussion of all the 
details. But the gas industry can rest assured that the 
enterprise will be worthy of the field which has been so 
faithfully served by this publication for over sixty-three 
years. 





Utility Commission News 

The depreciation of a natural gas plant being more 
rapid than that of other utilities, stockholders are en- 
titled to receive annually during the life of the utility 
a sum which, properly invested, will amount when the 
end comes to at least the investment in the plant. De- 
preciation and depletion in. such a utility are an amorti- 
zation charge. Were this not so the stockholders would 
lose their investment and be obliged to content them- 
selves with the interest they had received on the amount 
of it. 

The cases are practically unanimous in justifying a 
higher rate of return for natural gas utilities than for 
any other utilities because of the relatively short period 
for capital investment therein and the unusual hazards 
attending operation, and this notwithstanding that those 
factors are given weight in the allowances for depre- 
ciation and depletion, which allowances must be borne 
by the rates charged for the service. The Montana 





commission, authorizing increased rates for the Baker 
Natural Gas Utility, allowed 3 per cent more than the 
return allowed to other public utilities in that jurisdic- 
tion—namely, 8 per cent—making a return of 11 per 
cent. 


Where the service rendered by a gas company is rea- 
sonably adequate and satisfactory to the consumers (as 
was found in the case of the Flint gas utility, belonging 
to the Michigan Light Company), the Michigan com- 
mission is of opinion that the company is entitled to a 
rate of return in accordance with the existing cost of 
capital, for the reason that it is necessary to pay such a 
a rate to induce capital to flow into public utility busi- 
ness in amounts adequate to meet the needs of the com- 
munities which they serve. Under present conditions 
the company was allowed a return of 8 per cent. 


In Utah Hotel Company vs. Public Utilities Com- 
mission of Utah, the Utah Supreme Court followed its 


prior decisions holding that in fixing rates for public 


utility service under the public utilities act the commis- 
sion is not controlled by antecedent contracts, but can 
disregard them if in conflict with what it finds to be a 
reasonable rate under the conditions existing at the time 
of the investigation; and that thereby there is no im- 
pairment of obligations of contract or deprivation of 
property without due process of law. 


Lawyers and others representing municipalities in 
public utility rate cases, who spend most of their time 
making charges and innuendoes which they cannot sup- 
port with evidence, have been given a severe rebuke by 
the Oregon Public Service Commission, which regulates 
the utilities of that State. The commission’ criticizes in 
no uncertain language the action of those who attempt 
to “play politics” in rate'cases and are constaritly con- 
fusing the issues and interjecting wholly extraneous 
matters into the hearings: 

“Expense and waste of time are not the only losses 
suffered through this needless agitation. The immense 
resources of the State need money for their deyelop- 
ment. For the necessary capital we must compete with 
a world need. The reputation of 4 community for fair 
dealing is a factor taken into account by all prudent in- 
vestors. If a great and indispensable State-wide public 
utility is denied even the earnings possible on a savings 
bank deposit, is it to be expected that ‘new capital will 
seek this field ? 

“There must be definite acceptance of the principle 
that the true welfare of the public is best served by the 
maintenance of such rates as will enable the utility to 
pay reasonable wages to its employees and to expand as 
required by our growing communities. Temporary 


measures will no longer avail.”—The Ohio Gas and Oil 
Men’s Journal. 





Would Sell Construction Bonds 


San Francisco, Cal—The Great Western Power 
Company of California has applied to the Railroad 
Commission for an order authorizing it to issue and 
sell $2,000,000 of its 7 per cent cumulative preferred 
stock at not less than 90 and accrued interest and to 
use the proceeds to finance in part its current-year 
construction program. The company reports that 


during 1922 it has expended or proposes to expend 
£2.383.285. 
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Studying Gas Service Instead of Books 


An Advance in Education We Shall Take Advantage of 


By ROBERT S. MERRILL 


“Is there any way the gas companies can work 
through the schools to advantage?” asked the adver- 
tising man, as he dropped in upon his friend, the 
school-teacher. 

“What do you want to accomplish?” countered the 
school-teacher, who, by the way, doesn’t look like 
one, doesn’t act like one and, finally, doesn’t teach 
like a lot that you have known. When you inquire 
why, with all due respect 
to the teaching profes- 


of projects. For the life of me, I can’t see why a 
study of a gas company wouldn't be as interesting as 
a study of a water supply, a tannery or any other 
industry. Those kinds of places are studied by the 
hundreds.” 

The advertising man broke in: “How would we 
go about it? How much would it cost us, sup- 
posing the schools here were doing project work?” 

“The biggest thing you 
would have to do,” an- 





sion, he isn’t in business 
he tells you he has,a lot 
of ideas that he wants to 
try out some time in re- 
gard to more practical ed- 
ucation. 

“Well,” replied the gas- 
man, “our object is al- 
ways the same—to in- 
crease the use of gas on 
an economical basis, sell 
more appliances and, of 
course, to build good- 
will.” 

“You must have in 
mind reaching the par- 
ents through the child,” 
reflected the school-teach- 
cr, “because the children 
themselves do not need 
gas service. Perhaps they 
can influence the buying 
of things. Of course, they 
will be users before long 


duces results. 


—Editor. 





We have always been an advo- 
cate of educating the young idea 
as to the advantages of gas ser- 
vice. Here is told in mighty read- 
able form, the method that pro- 
We are sure no- 


body can dispute its advantages. 


swered his friend, “would 
be to convince some kid 
in the grades, one who is 
chock-full of healthy curi- 
osity, that there are some 
mighty wonderful things 
about a gas company. 
Just hint that the process 
of making gas is interest- 
ing, that materials have 
to travel and that it takes 
a young army to give ser- 
vice. That’s the idea of 
project work — start the 
youngsters’ curiosity to 
working. They do the 
rest. 

“If the youngster 
sprung the idea in school 
and it was approved he 
probably would blurt out 
that you had hinted you 
would be glad to take a 
committee of children on 








—but does it pay to start 
educating them now? 

“Cooking with gas is already taught to the domes- 
tic science class but that reaches only a limited num- 
ber and you can’t do much more in that direction. 
3esides that generally comes in high school. What 
you want to know is whether there is any way of 
reaching a broad section of the homes through the 
schools—general education about gas that will bring 
profits in the long run—am I right?” 

He was right, the advertising man told him. 

“Gas companies all over the country might couple 
up with a tendency in education, provided it is used 
in their local schools,” went on the school-teacher. 
“It is called ‘project work.’ It means that the chil- 
dren plan a project of investigating something that 
interests them—and then proceed to investigate it. 
While they are investigating it thoroughly they have 
to read, write, figure, look up the past, the sources 
of supplies and every detail. In this way they ac- 
quire reading, arithmetic, history, geography and 
other branches of knowledge and the project takes 
the place of the customary textbooks and recitations. 

“Never have I heard of a project study of a gas 
company-——and I have studied the details of hundreds 





an inspection tour. It is 
not a good idea to invite a 
whole class. But you had better pave the way for 
that committee to get its questions answered while 
it is in your works. That’s what it’s there for—to 
find out everything. The youngsters who make the 
trip know that they are going to have volley after 
volley of questions fired at them. The more they can 
answer the better their standing in school. If they 
pester your men it’s because their reputations as in- 
vestigators are at stake. 


“Therefore, I say again, you had better be prepared- 
to supply lots of mformation. You will need to have 
ready all the advertising matter you can because that 
class is bound to want to know all the different uses 
of gas—can you imagine them overlooking it? Your 
job will be to supply three things: 


Supply Three Things 


“A welcome—opportunities to ‘rubber neck,’ and 
plenty of informative literature.” 

He was interrupted by the advertising man: “And, 
pray, how is the gas company going to get advertis- 
ing out of that?” 
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“If those kids ran true to form,” the teacher re- 
sumed, “they would plunge into playing that they 
were in the gas business when the class held a con- 
ference. If I can judge from the activities of the 
youngsters in hundreds and hundreds of projects I’ve 
studied they are liable to do something like this: 

“One of the boys who made the inspection would 
suggest that the construction class build a gas works 
on the big table for that purpose. They would dig 
up a metal cylinder of some sort and, bringing from 
home their structural toys, would evolve a first-class 
imitation of a gas holder. Another kid would likely 
supply the railway system that brought supplies to 
the works. Do you see how making plans and figur- 
ing the sizes of these things brings drawing and 
arithmetic to them? 

“If you had explained your commercial organiza- 
tion to them, the class probably would agree that it 
ought to be ‘played.’ Parts would be assigned. Some 
of the girls would be the housewives and appliance 
salesmen would explain to them the advantages of 
irons, heaters, ranges, and the like. They would want 
to read meters and send out the monthly bills. The 
discounts would be excellent work in arithmetic. 

“Oh, I can’t begin to tell you all the things they 
might want to do. It would depend entirely upon 
what impressions they received in your place. They 
would want to trace in geography the source of the 
materials for making gas and go into history to find 
out how old gas lighting is. In some schools the 
youngsters would dig into the classics of literature— 
was there gas in Dickens’ time ?—for references. You 
can’t imagine what youngsters do in work of that 
kind. Why, one bunch was studying bananas. They 
were dramatizing them from the Costa Rica planta- 
tion to the grocery ’way out west. And what do you 
think they insisted upon to make it seem real. The 
bunch that portrayed the freight train crew had to 
stop at a Harvey eating house for dinner. Then they 
suddenly conceived the idea of a train wreck in 
Kansas. By the time the bananas reached the 
‘grocer’ they were over-ripe. The arithmetic work 
had a new angle—how much more would the grocer 
have made if the fruit had gone through without 
delay? 


Projects Are Thorough 


“Bear in mind that these projects are not just an 
hour or two’s work. At the least they occupy days 
and days. Out in Illinois there are schools where 
every hour of the day for two whole months is given 
over to studying grain and bread from every angle. 

“Now, all this time the class or classes would be 
living gas and talking gas. If they are like other 
children who do similar work they would be scanning 
the magazines and newspapers, including advertise- 
ments, as well as library books for something about 
gas—or any offshoot of the gas industry. Doesn’t 
any kid like to appear to know his business? Well, 
the whole bunch would be in the gas business and 
it’s pretty certain they would be telling the family 
things about gas that he thought the family didn’t 
know. 

“No man or woman living could tell the end of one 
of these projects—they’re like life or business itself. 
That’s one of the reasons they are so popular. Oh, 
yes, I forgot, every child would probably keep a note 


book on gas and put down all the important—that is, 
what seemed to be important to them—facts in them. 
Gas would go down in their minds as a mighty im- 
portant thing. 

“And after that no other project could come up 
without having gas in it whenever possible. Do you 
think if they studied a hotel and built a miniature 
one they would fail to equip the kitchen with gas? 
Or in any home-building ‘project’ to give gas its due. 
By the way, that school out in Illinois spends three 
whole months building little houses and studying 
different materials and the evolution of housing. Or 
if you had shown them how gas was used in different 
industries don’t you think it likely that it would come 
up again when one of the industries you mentioned 
was studied? 

“So you see there are no limits and that you can’t 
tell just how gas would be studied. Different schools 
have different ways. In a New Jersey school the six- 
year-olds play family all year. They outfit their 
homes and doll families from the department store 
run by the seven-year-olds. The eight-year-olds lay 
out a regular little city on the schoolroom floor and 
run it. They have power houses, streets, roads, parks 
and everything. None of these youngsters have any 
textbooks—they just pick up the three R’s while 
playing. Gas would fit in that sort of study easily.” 


Movement Is Extensive 


The advertising man wanted to know how exten- 
sive this movement in education was. The teacher 
turned to his desk and read from a booklet put out by 
the Institute for Public Service: 

“Twelve thousand one hundred and thirty-nine 
schools report that they are studying the industries 
growing out of the fundamental needs of food, cloth- 
ing and shelter; 10,118 report that they ‘find business 
enterprises of use’.” 

“But that was ’way back in 1917,” said the instruc- 
tor, “and the biggest movement has come since that 
time. There are no recent figures but it is conserva- 
tive to say they have doubled.” 

The man from the gas company was not satisfied. 
He wondered if such plans really carried new ideas 
into the home and if they would be effective. 

“They are in that city in Illinois where they spend 
a month studying each food,” replied the teacher. 
“T met one of their men out at the N. E. A. meeting 
in Chicago and he told me that the youngsters were 
taking new habits into the homes. He said further 
that this was a big thing because most of the parents 
were foreign born and clung together in colonies and 
stuck to the old-country language and ways. There 
were twenty-eight different nationalities represented 
in the schools, too. 


What a Leader Says 


“Let me read you something I ran across the other 
day. This is from ‘A Project Curriculum,’ by Dr. 
Margaret E. Wells,* who planned the New Jersey 
school where they play family and store and city. 
She says: 

“*A study of the origin, production and processes 
of manufacture of the child’s life necessities and com- 
forts will not only develop a sympathetic apprecia- 
(Continued on page 166.) 
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St. Louis’ Systematic Service Campaign 
Some of the Things the Laclede Gas Company Is Doing 


By WILLIAM H. MATLACK 


The Laclede Gas Light Company, St. Louis, Mo., has 
in operation a continuous customer service campaign 
that seems to approach more nearly the 100 per cent 
mark than anything of its nature we have yet seen. The 
whole campaign has been planned to maintain the fa- 
vorable public opinion the company has enjoyed for so 
many years and, like all other such campaigns conducted 
by this company in the past, it has been built up with 
but one thought and purpose—that of maintaining a gas 
service for its customers that is second to none. 


The plan, which was formulated by the company’s 
president, C. L. Holman, has many distinctive features 
that will prove interesting and helpful to the readers of 
the AMERICAN GAs JOURNAL. 


In building the plan the first thing to be considered, 
the first questions asked, by the management was, Is our 
organization thoroughly acquainted with the company’s 
attitude toward our customers? and, Are all employees 
who meet and serve the customer thoroughly conversant 
with the appliances we sell and the best methods of util- 
izing the service we render? These questions had to be 
answered, and, accordingly, the men who visit the homes 
ef customers for the purpose of rendering service, the 
men and women on the sales floor, at the service appli- 
cation and cashiers’ counters, the telephone operators, 
the delivery men and the outside sales force; in fact, 
each and every employee of the company who in any 
way meet or come in contact with the public, were given 
consideration, as individuals and as units of the organi- 
zation. The analysis was made by the heads of the dif- 
ferent departments. 

Laclede employees have long appreciated the fact 
that their usefulness to the company and themselves is 
entirely dependent upon their usefulness to the public— 
the company’s customers—and consequently the survey 
was highly satisfactory to the management, for every- 
one seemed to fully realize his obligation and was de- 
sirous of according courteous treatment to all comers. 

These findings were gratifying; but the management 
was not content to rest its case and, after holding sev- 
eral conferences, it was decided to inaugurate a plan to 
supplement and strengthen the employees’ knowledge 
of the company’s policy and the service it is rendering, 
and to otherwise add to his knowledge special informa- 
tion pertaining to his work, particularly in connection 
with sales, that would make him a better and more effi- 
cient employee. 

Aside from holding daily personal conferences, each 
department head now employs various other methods 
for keeping his co-workers informed. 

J. J. Burns, superintendent of the commercial depart- 
ment, issues two sets of bulletins to the employees in his 
department, one set to the floor sales force and office 
employees, and another to the outside salesmen. Both 
sets contain pertinent and up-to-the-minute facts and 
helps, and are entirely free from the so-called preachy 
pep stuff. All bulletins are mailed to the employees’ 
home addresses. 

The plan to render efficient customer service and 








build up better customer relations all revolves around 
and is tied into.a systematic and periodic inspection of 
the customer’s appliance, and is conducted as follows: 

1. Laclede service men visit the homes of all the com- 
pany’s customers (a) where requested and (b) as a 
part of their regular work without request from the cus- 
tomer. These visits are made for the sole purpose of 
rendering whatever service the customer may be in need 
of. After completing his work the service man informs 
the customer what he has accomplished and hands him 
a card (Fig. 1), with the request that a report of his 
work be made direct to the company’s main office. 


This report card, while having been used but a short 
time, has enabled the company to keep a pretty close 
check on service conditions, as about 50 per cent of the 
cards left with company customers are returned. Aside 
from this, the commercial department secures much data 
of value from the hundreds of cards that are returned, 
chief of which is a complete check on the service man’s 
work and the customer’s attitude toward the company. 


2. Just as soon as a card is received from a customer 


the commercial department acknowledges it by sending 
the following letter : 


We have received your card of the 17th inst. and 
hasten to acknowledge same and thank you for 
sending it to us. : 

(Continued on page 166.) 
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As the Journal Views It 








A “Dictator” for the Gas Industry 


Now that it is the fashion for industries that are 
national in scope to have a “dictator” who promises 
to relieve all ills, the suggestion has been made that 
the gas field should appoint some man to have juris- 
diction over all activities. We don’t know just why 
we need such a leader but at the same time we don’t 
want to be behind the times, so if there is a real need 
by all means let’s get busy. 

While the suggestion is more or less a ridiculous 
one, what qualifications would such a man have to 
have? In the first place, he would have to be a dip- 
lomat, that is certain, for he would have many dis- 
putes to adjudge. Then he would have to have a 
capacity for infinite detail. Just imagine some of the 
things that would come before him. Think of the 
high-bill complaint that Mrs. Consumer would be 
sure to present to him for adjudication. And the in- 
vestigation that would necessarily follow would 
surely require a superman, particularly if he was to 
settle the dispute to the satisfaction of all concerned. 
Maybe this is a trifle far fetched but you may be sure 
the consumers would hold the right to appeal to this 
dictator as a club over the heads of all gasmen. 

Then take the question of “poor gas.” Can you 
imagine the letters that would pour in on him if the 
quality of the supply should falter a trifle? 

Of course, there are a lot of serious things that he 
might devote his attention to, such as a national 
B.t.u. standard, etc. 

Thinking the thing over, we can’t see just where 
we need such a dictator. Our national organization, 
the American Gas Association is doing a lot of the 
work that he would have to do, and incidentally do- 
ing it mighty well. 

But, oh, boy, what a whale of a job that would be! 


The October Convention 


In many respects the coming fourth annual con- 
vention of the American Gas Association in Atlantic 
City, the week of Oct. 23, is going to be the most im- 
portant gathering in the history of the gas industry. 
It is expected that there will be a record-breaking 
attendance, for, in addition to the many vital ques- 
tions that will be discussed and settled, this world- 
famous resort offers an opportunity for relaxation 
that is unequaled in any other place. 

The months that have elapsed since the last na- 
tional gathering in Chicago have been filled with 
many unusual events which have served to harass 
the gas industry. The work of the association, too, 








has progressed as never before and many of the plans 
that were formulated at the inception of the organiza- 
tion have been placed in operation. Gasmen will be 
interested in the reports of how these plans have 
worked out. 

Under the able direction of Colonel Oscar H. Fogg, 
secretary-manager of the Association, a great deal 
of work has been done that gasmen will want to dis- 
cuss. Colonel Fogg has accomplished splendid things 
through a time that was fraught with many pitfalls 
and so it will be for all gasmen to get together and 
counsel with each other. 

The tentative program which has been announced 
contains much meat as well as providing real healthy 
amusement. 

It is the hope of the AMEeRiIcAN Gas JouRNAL that its 
service in publishing daily at the scene of the conven- 
tion will also add to the value of the gathering. As 
outlined in another part of this issue it has made most 
elaborate plans and is so completely organized that 
all it awaits is the word to go. 

We cannot urge too strongly the need for the 
greatest attendance in the history of the association. 
The gas industry is going to be subjected to some 
bitter attacks from all sources and the encourage- 
ment and knowledge that will be gained from an ex- 
change of ideas at the convention will well repay the 
time spent. We hope that every member will attend 
and that each will try to influence some other to join 
with him. 





Gas Plant Sold; Buyer Is Attorney 


Florence, S. C.—The property of the Florence Gas 
Company was bid in for $6,500 when offered for sale 
by Judge Harry A. Brunson, under judgment for 
foreclosure under mortgage of $107,000 to secure 
bondholders. Marion D. Lucas bid in the property, 
acting presumably as representative of the trustees 
for the bondholders. He declined, after the sale, to 
make any statement at this time regarding the sale or 
his intentions in the transaction. 

By further order of the court, the plant must con- 
tinue to operate and no suspension of service is ex- 
pected because of the sale. 

When Judge Brunson called for bids for the com- 
pany Mr. Lucas bid first $5,000. Just as the third and 
last call was made, E. E. Austin, of the Southern Gas 
& Electric Corporation of Baltimore, Md., announced 
that his corporation is willing to take over the prop- 
erty, giving the present owners $50,000 in 5 per cent 
bonds and guarantee the interest on the bonds. The 
master ruled that cash bids only would be considered. 
F. L. Willcox reopened the bidding at $6,000 frora 
which Mr. Lucas raised it to $6,500 and got it. 
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St. Louis Systematic Service Campaign 
(Continued from page 164.) 






We are pleased to know that the efforts of our 
representative to serve you have been performed in 
a manner satisfactory to you. 
Very truly yours, 
J. J. Burns, 
Supt., Commercial Department, 
The Laclede Gas Light Company. 







This is good psychology, as it further assures the cus- 
tomer that the company is sincere in its desire and ef- 
forts to render good service. 


DATE 192__ 


SVe4/22 
WE ARE ANXIOUS TO HAVE YOU PLEASED WITH OUR SERVICE, THERE- 
; FORE, OUR REPRESENTATIVE WHO CLEANED AND AOJUSTED YOUR “GAS 
; APPLIANCE BURNERS” HAS BEEN ASKED TO GIVE YOU THIS POSTAL CARD 
FOR YOUR CONVENIENCE IN TELLING US WHETHER THE WORK WAS DONE 

TO YOUR COMPLETE SATISFACTION. 


UE ro caterer ee 





THE LACLEDE GAS LIGHT COMPANY 


FITTE 


3. The customer is also being educated to care for his 
own appliances and in the efficient and economical utili- 
zation of gas service. All gas bills sent out by the com- 
pany carry a message on their face in the form of a 
flyer, and at the main store and all branch service offices, 
as their district stores are called, special displays and 
demonstrations are maintained and conducted at all 
times. 

To illustrate the proper adjustments necessary to at- 
tain the highest degree of efficiency from appliances sold 
by the company, large colored charts have been prepared 
showing both the proper and improper adjustments of 
all standard appliances, from a gas iron to an automatic 
water heater. (These charts may be seen in the illustra- 
tions 3 and 4, 3 being a photograph of the company’s 
branch service office at the St. Louis Pure Food Show 
recently held, and 4 a service display and demonstration 
corner in the main store. ) 

In selecting locations for establishing branch service 
offices of stores throughout the city the company has 
but one thought in mind-—that of selecting a location 
that will conveniently serve the greatest number of its 
customers. At this time the company has two branch 
service offices in operation, one in the west and one in 
the south end of the city, and three or four more will be 
opened just as soon as proper locations can be decided 
upon and secured. These branch offices are complete 
in every detail and are self-sustaining. 

Another feature in connection with the service plan, 
and which is a very good one, is the series of letters sent 
by the commercial department to all customers, copies 
of which are as follows: 

Letter sent to new customers: 











Dear Sir: 

Permit me to thank you for the account you re- 
cently opened with our company. 

We appreciate your business and shall be glad to 
hear from vou concerning the service you receive, 
as it is our desire and intention to satisfy our cus- 
tomers in every possible way. 

Very truly yours, 
Tue Lactepe Gas ComMPANY, 
Supt. Commercial Department. 


The letter sent to old customers making purchases is 
zs follows: 


Dear SIR: 

We thank you for your lamp order and trust that 
you are entirely satisfied with the installation. 

We appreciate your business and shall be glad to 
hear from you concerning the service you receive, 
as it is our desire and intention to satisfy our cus- 
tomers in every possible way. 

Very truly yours, 
Tue LacLepe Gas Company, 
Supt. Commercial Department. 


Study Gas Service Instead of Books 


(Continued from page 163.) 





tion of the relations of society; not only lead to a wise 
selection and use of the articles themselves, but will 
also afford a better medium for the teaching of the 
three R’s and the other traditional subject matter 
than is found in the conventional school.’ 

“And she says in another place, ‘Even the six-year- 
old may help in the work of improving the home. 
Living through home experiences in school the child 
will establish habits, some of which, at least, will 
carry over into the home.’ 

“Well, to get back to your main question, I’d say 
it all depends wpon the gas company and the school 
whether they can work to mutual advantage. Don’t 
you think so?” 





*Published by J. B. Lippincott Company. 
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New Orleans Utilities Show Vast Improvement 


Reorganization Progressing Favorably and Prospects Are Excellent 


That the present general condition of the New 
Orleans Railway & Light Company is greatly im- 
proved over its condition of a year ago cannot be 
doubted. Pending its reorganization in October, 
bondholders of the company—of whom there are 


more than 1,500 in New Orleans and adjoining terri- 


tory—have recently cut a $3,500,000 melon as a re- 
sult of the successful outcome of the reorganization. 
As the old 4% per cent bonds are to be converted 
into new securities bearing the same rate of interest, 
each bondholder received the equivalent of a 25 per 
cent cash payment. 

A feat worthy of comment and what almost might 
be termed unparalleled in the history of corporate 
reorganizations was performed by the bondholders’ 
protective committee, headed by R. S. Hecht, presi- 
dent of the Hibernia Bank & Trust Company. This 
committee, after recalling the 41% per cent bonds, suc- 
ceeded in collecting $18,000,000 of the outstanding 
$18,500,000 within the time limit set for participation 
in the reorganization. Even after the limit had ex- 
pired, letters flowed into the offices of the committee 
asking that the deposit of the writers’ bonds be per- 
mitted. On the day after the expiration of the time 
limit applications totaled more than $39,000. In all 
instances, where a valid reason was given for failure 
to deposit the bonds in the specified time, the com- 
mittee admitted the bonds for deposit. 

It is interesting to note that the $18,000,000 in 
bonds in the hands of the committee at the expiration 
of the time limit were deposited by 2,000 bondhold- 
ers. Asa proof of the confidence which the people of 
New Orleans place in their local utilities company 
approximately 1,500 of these 2,000 bondholders live 
in the city under reference or in the immediate vicin- 
ity and hold $14,000,000 in bonds. The remaining 
$4,000,000 bonds were deposited by Eastern security 
holders. 

The present 4% per cent bonds are to be retired in 
order to facilitate the new financing. As a recom- 
pense for yielding their preferred position in the list 
of security holders of the New Orleans Railway & 
Light Company, the holders are to receive 25 per 
cent of the value of their bonds in cash and the re- 
maining 75 per cent in new bonds bearing the same 
rate of interest as the old bonds. The new bonds, how- 
ever, will be ranked by additional securities from the 
sale of which the properties are to be rehabilitated 
and will no longer follow the underlying bonds in 
point of security. 


Banks Friendly 


Due to the fact that the distribution of the new 
bonds was the largest sum of investment money ever 
available in the city in one block, local banks, trust 
and securities companies felt more than a mere 
friendly interest in it. The 25 per cent value of the 
bonds was paid over to actual investors, who found 
on their hands a large sum of money coming at other 





than an interest date and which, for that reason, was 
available for immediate reinvestment. 

“The amount of 4% per cent bonds deposited with 
the committee far exceeded our expectations,” re- 
marked Mr. Hecht in discussing the final figures. 
“When we secured 75 per cent of the bonds, we felt 
secure in the reorganization plan. I don’t know of 
any other reorganization that has been able to com- 
mand so large a percentage of the defaulted bonds. 
The bondholders have certainly shown a spirit of 
willingness to co-operate in making the reorganiza- 
tion a success.” 

Another feature that is rarely found in reorganiza- 
tions and which is contrary to usual practice is that 
the local protective committee is serving without 
compensation of any sort, although when the com- 
mittee was formed the right was reserved to tax all 
deposited bonds $10 each to pay for the expenses of 
reorganization. The announcement that there would 
be no distribution of money to the members of the 
committee and that the “expense” allowance would 
not be taken advantage of has created much favorable 
comment among the investors, particularly since the 
committee has been in operation and has been dis- 
patching its duties satisfactorily for more than two 
years. 

“The plan of reorganization will proceed as out- 
lined,” said Mr. Hecht, “and some time in August 
the property will be sold under the hammer. It is 
expected that the reorganization committee will bid 
it in and then proceed with the plan outlined and de- 
scribed in the ordinance adopted by the city council 
several months ago. The committee is very highly 
pleased with the results of its efforts.” 


Sets Record for Speed 


All records for speed have been broken so far as 
the reorganization of the company are concerned, ac- 
cording to local financiers. The bondholders com- 
mittee has received many telegrams from Northern 
investors in the company congratulating it on the 
expedition and economy with which the affairs of the 
old company have been settled and the way cleared 
for the new utilities concern. 

Coincident with the passing of the title, the gas 
rate in New Orleans will drop to a basic $1.20 per 
thousand cubic feet and street car fares from 8 to 7 
cents. Public Utilities Commissioner Paul Maloney 
announced that three ordinances were presented to 
the council relative to the coming reorganization. 
Commissioner Maloney said the corporation would 
have three months to accept the ordinances after 
final passage by the council but he predicted that this 
acceptance would take place at once. 

According to the commissioner, the corporation 
will legally take over the various subsidiary organ- 
izations of the New Orleans Railway & Light Com- 
pany and operate them under the new organization to 
be formed Sept. 10. These subsidiaries include the 
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New Orleans & Carrollton Railway, Light & Power 
Company, the St. Charles Street Railroad Company, 
the New Orleans Railroad Company, the New Or- 
leans & Pontchartrain Railroad Company and the 
New Orleans City Railroad Company. 

The first of the three ordinances provides that the 
city shall have a perpetual option on all property of 
the original company up to $11,048,000 plus or minus 
an amount equal to the additions to or deductions 
from the rate base made subsequent to Dec. 31, 1920. 

The second ordinance includes the subsidiaries and 
includes an option of $25,000,000 worth of property 
under the same terms. 

The third ordinance gives an intermediate permit 
to the New Orleans Gas Company to operate in the 
city and gives the city an option over all the property. 


faster schedules are being relied upon to increase the 
number of*passengers and reduce expenses. 

The $3,379,610.72, representing the earnings of the 
company for the twelve months ending March 31, 
1922, would allow an interest of 7.6 per cent on the 
compromise valuation of the utilities properties. This 
figure, nevertheless, was made possible by an 8-cent 
carfare and a gas rate of $1.45 per thousand cubic 
feet, whereas the new agreement provides for a 7- 
cent carfare and a gas rate of $1.30 per thousand cu- 
bic feet. It is expected, however, that the economies 
and changes mentioned above will amply take care 
of these reductions. The detailed report of Receiver 
J D. O’Keefe to Paul H. Maloney, commissioner of 
public utilities, for the first three months of this year 
and for the twelve months ending March 31, 1922, 
will be found elsewhere on this page. 





NEW ORLEANS RAILWAY & 


Three Months Ended March 31, 1922 





Railway 
Operating revenue ................... $2,086,211 .91 
Operating expenses ..............+..-. 1,287,479 .36 
Net operating revenue ............... 798,732.55 
EAR SSSI | a ig Be see Oe Ee 182,993 .62 
Net operating income ................ 615,738 .93 
eg 4 a ae ee Se 185,000.00 
Gross corporate income .............. $430,738.73 


Twelve Months Ended March 31, 1922 


Railway 
Oe eer ere $8,705,029 .17 
Operating expenses .................. 5,484,501 . 22 
Net operating revenue ............... 3,220,527 .95 
es hr ee ada e gta. a et web's 735,592 .34 
Net operating income ................ 2,484,935 .61 


er PE. DONE eo cn es cae vere coe boas 


740,000 .00 





Gross corporate income .............. $1,744,935 .61 


LIGHT COMPANY EARNINGS 


Electric Gas Total 
$900,250.09 $889,985.98  $3,876,447.98 
474,478.18 430,167.78 2,192,125.32 
425,771.91 459,818.20 1,684,322 .66 











74,418.50 68,570.22 325,982 .34 
351,353.41 391,247.98 1,358,340 . 32 
65,000.00 50,000.00 300,000.00 
$286,353.41 $341,247.98  $1,058,340.32 
Electric Gas Total 


$3,401,770.37 
1,921,472.15 
1,480,298 . 22 
290,295.38 
1,190,002 .84 
260,000.00 


$2,737,496 .40 
1,569,822 .40 
1,167,674.00 

263,001.73 
904,672.27 
200,000 . 00 


$14,844,295 .94 
8,975,795. 77 
5,868,500.17 
1,288,889. 7 
4,579,510.7 
1,200,000 .00 











$930,002 . 84 $704,672.27 $3,379,610. 72 





Prospects Are Good 


In a report recently given by Receiver J. D. 
O’Keefe to Commissioner Paul H. Maloney, earnings 
for the New Orleans Railway & Light Company were 
shown for the first three months of 1922 to be $1,- 
058,340.32 and for the year ending March 31, 1922, 
to be $3,379,610.72. If the earnings for the year 
beginning next October will be at the same rate and 
assuming that it will cost the new company $4,000 
a day to reduce carfare to 7 cents and gas by 15 cents 
per thousand cubic feet, a rate of return on the prop- 
erty of the reorganized company of 6.2 per cent is in- 
dicated. It will be seen that this is considerably less 
than the 7.5 per cent allowable rate of return, under 
the new agreement. 

This computation, however, does not take into con- 
sideration that the earnings of the company are pro- 
portionately improving and that certain economies 
which are in sight, through the installation of addi- 
tional equipment at the power station and the pur- 
chase of 100 new street cars, make it fairly certain 
that the reduction in rates will be successful. Re- 
routing the street car lines, better equipment and 


The rapid development of residential sections in 
New Orleans has made it necessary for the utilities 
company take action supplying these newly popu- 
lated sections with gas conveniences. Therefore, it 
was announced by A. D. Merchant, superintendent 
of the New Orleans Gas Light Company, that plans 
had been made for the installation of 18,000 ft. of gas 
mains in both the uptown and downtown sections, 
to lengthen the distribution system approximately 
three and a quarter miles. The mains will be sixteen- 
inch cast-iron pipes and already 1,500 ft. of the addi- 
tional system have been laid. According to Mr. 
Merchant, the work will be rushed to complete the 
additional 7,000 ft. of mains in the uptown district 
and 11,000 ft. in the downtown district. 

In addition to the larger mains, orders for more 
than two miles of short mains to connect with the 
larger ones have been placed. The new mains, as a 
whole, will be capable of delivering about 100,000 cu. 
ft. of gas an hour which will be added to the present 
capacity of the entire system of 1,500,000 ft. an hour. 
At present the company has 471 miles of mains with 
58,000 connections and more than 450 miles of 
service. 
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The new mains, in the uptown section, will be laid 
from the utmost rear limits of the city and include 
the highest districts that residential development has 
reached. A governor will be installed to regulate the 
gas flow in order to reduce the pressure at a central 
location before it is delivered into the low-pressure 
distribution system. 

These additional mains, Mr. Merchant remarked, 
will provide better services for consumers and will 
enable the gas company to meet the reduced rates as 
provided in the reorganization agreement. 





Three States Receive Fourth of U. S. Income 


Three States—New York, New Jersey and Pennsyl- 
vania—receive one-fourth of all income in the United 
States. 

Twelve Southern States, comprising more than 21 per 
cent of the population, receive less than 15 per cent of 
the total income. 

On a per capita basis the people of the Pacific States 
receive a higher average income than those in any other 
regional group. 

These figures are taken from advance sheets of a re- 
port, entitled “Distribution of Income by States,” soon 
to be issued by the National Bureau of Economic Re- 
search, Inc., from its headquarters in New York. 

This report will form the third volume of a series giv- 
ing the findings of an exhaustive investigation of “In- 
come in the United States,” upon which the staff, com- 
posed of Wesley C. Mitchell, Willford I. King, Fred- 
‘erick R. Macaulay and Oswald W. Knauth, has been 
engaged for more than two years. 

New York leads the States of the Union in both ag- 
gregate income and per capita income, according to the 
report “Distribution of Income by States,” which was 
prepared by Oswald W. Knauth. 

The aggregate income received in New York in 1919, 
according to these figures, was $9,047,859,000, or more 
than one-eighth of the entire income in the United 
States. At the other end of the scale is Nevada, with a 
total income of $65,791,000. 

Pennsylvania ranks second in aggregate income with 
almost six billion dollars, and is followed by Illinois, 
Ohio, Massachusetts, California, Michigan and Texas, 
the last with approximately two and one-half billion 
dollars. 

While per capita income in the United States as a 
whole in 1919 was $627, the National Bureau of Eco- 
nomic Research report shows that in the region embrac- 
ing the Pacific States the average was $796 and in the 
Middle Atlantic States it was $783. These high figures 
are in striking contrast to per capita income of $463 in 
the South Central States and $364 in the East South 
Central States. 

The East North Central States—Ohio, Indiana, IIli- 
nois, Michigan and Wisconsin—had an income of nearly 
fifteen billion dollars, which was 22 per cent of the in- 
come of the country, while their population was just 
one-fifth of the nation’s. As a group, therefore, their 
average income of $684 was above that for the whole 
country. 

New York, which heads the list of per capita incomes 
with $874, is closely followed by Nevada, California, 
Delaware, Wyoming and Massachusetts, all with per 
capita incomes around $800. 








The average income of the gainfully employed shows 
variations from the per capita income due to the wide 
differences in the character of the employment of the 
population of the various States. South Dakota and 
New York head the list with just over $2,000, while at 
the other hand Alabama and Mississippi are both under 
$900. In the East North Central States the average in- 
comes of the gainfully employed ranged as follows: 
Ohio, $1,725; Indiana, $1,524; Illinois, $1,889; Mich- 
igan, $1,752; Wisconsin, $1,473. 

The wide variations in the incomes of farmers are 
well known, but how wide these differences are may be 
a surprise. Farmers in the Pacific States in 1919 had 
an average income of over $2,800 in the West North 
Central States their average was $2,300. These figures 
may. be contrasted with the average of $1,160 for farm- 
ers in New England, $1,340 in the South Atlantic States 
and less than a thousand in the East Central States. 

The highest average income of farmers is found in 
California, with $3,485, and the lowest in certain South- 
ern and New England States, where it was less than 
$1,000. 

The total income of the South is largely derived from 
farming. The South Atlantic States draw about one- 
fourth of their income from this source, and the South 
Central States about one-third. The only other group 
of States that are equally dependent on farming is the 
West North Central States, which draw about one-third 
of their income from this source. In contrast with’ these 
States, New England and the Middle States draw less 
than 4 per cent of their income from agriculture. 

These facts are shown in detail in the report on “Dis- 
tribution of Income by States,” which is especially de- 
signed to meet the needs of many investigators who are 
concerned with the comparative capacity of the various 
States to bear increased taxes, to buy goods of various 
sorts, to absorb ‘securities, etc. It also undertakes to 
analyze the relative importance of agriculture in the 
different sections of the country. 

Income as defined in this report is the money value of 
all the goods and services produced during the year. 
The sources on which the estimates are based are the 
income tax reports, census repurts, wage data, reports 
of the Department of Agriculture and statements of 
corporations. 





Bond Issue Authorized 

San Francisco, Cal—The San Joaquin Light & 
Power Corporation, distributing power in the great San 
Joaquin Valley and central parts of California, was 
authorized by the Railroad Commission to use the pro- 
ceeds from the sale of $15,092.95 par value of stock and 
$396,037.20 face value of bonds previously authorized 
to pay indebtedness incurred bbetween May 31 and July 
1, for additions, extensions, improvements and better- 
ments. 

The stock authorized is 7 per cent cumulative prior 
preferred and the bonds are of series “D” 6 per cent 
unifying and refunding. 

The company also asked and was recently permitted 
by the commission to loan $750,000 to the Southern 
California Gas Company at 6 per cent interest for con- 
struction purposes. 

The San Joaquin company reported that it had up- 
ward of $1,000,000 obtained from the sale of stock and 
$2,400,000 from the sale of bonds in the bank. These 
sums, officials declared, are for the current year. 
























































170 


“AMERICAN GAS JOURNAL 





August 19, 1922 





Public Utilities Securities 


Report 


Prices of Representative Gas Bonds 


(Quotations furnished by The National City Company) 


Aug. 17, 1922 


Company Issue Maturity Bid Asked 
American Lt. & Trac. Co........... Five Year 6s........ May 1, 1925 106% 107% 
Brooklyn Union Gas Co............ First Consol. 5s..... May 1, 1945 98% 99 
Columbia Gas & Elec. Co.......... RE Ie: May 1,1927 95% 96% 
Consol. Gas, Elec. Lt. & Pr. Co. 
of Baltimore ........... -+-First Ref. 7%s...... Dec. 1, 1945 109% 110% 
Consol. Gas, Elec. Lt. & Pr. Co....General 4%s........ Feb. 14, 1935 89 90% 
Consol. Gas Co. of New York...... Sec. Conv. 7s .,..... Feb. 1,1925 102 — 
New Amsterdam Gas Co....... .. First Consol. 5s..... Jan. 1,1948 83% 84% 
Denver Gas & Elec. Co............ Gen. (now Ist) 5s...May 1, 1949 92% 93% 
Detroit City Gas Co............... Spe Gh. sts condo cakes Jan. 1,1923 10 — 
Equitable Illum. Gas Lt. Co. of 
Philadelphia ........0..00- Piet Seo sximaiiotey Jan. 1,1928 9 100 
Hudson County Gas Co............ ere F Nov. 1,1949 91 93 
Laclede Gas Light Co.............. Ref. & Ext. Ss...... Apr. 1, 1934 92 93 
Louisville Gas & Elec. Co.......... First & Ref. 7s...... June 1, 1923 100% 101% 
Michigan Light Co............... First & Ref. 5s...... Mar. 1,194 28 91 
Milwaukee Gas Light Co........... Arn May 1,1927 92% 93 
Pacific Gas & Elec. Co............ Gen. & Ref. 5s...... Jan. 1,1942 93 93y% 
Pacific Gas & Elec. Co........ -.+-First & Ref. 7s...... Dec. 1, 1940 10544 107 
Cal. Gas & Elec. Corp........... Unif. & Ref. Ss...... Nov. 1, 1937 96% 97 
Peoples’ Gas Lt. & Coke Co....... Refunding 5s ....... Sept. 1, 1947. 93 94 
Chicago Gas Lt. & Coke Co..... ic cimtinnasnien July 1,1937 % 97 
Portland Gas & Coke Co.......... First & Ref. 5s...... Jan. 1,1940 89% 92 
Seattle Lighting Co................ Refunding 5s........ Oct. 1,1949 82 & 
Southern California Gas Co........ DI Gi cinvescxtcée Nov. 1,1950 9% 98 
Utica Gas & Electric Co........... Ref. & Ext. 5s...... July 1,19557 9% — 
Washington Gas Light Co......... General Ss.......... Nov. 1,190 94 95 
Western States Gas & Elec. Co. 
Sr CNET. <doces cuséues First & Ref. 5s...... June 1, 1941 88% 90 





Peoples Gas Up on Prospects 

Chicago, Ill._—Strength and activ- 
ity of Peoples Gas Light & Coke 
stock is attributed by officials to gen- 
eral investment buying on steady 
gain in earnings and improving pros- 
spects. Despite high coal prices 
there is nothing sensational in the 
situation this year, but there has re- 
cently been much inside talk of pos- 
sible increase in dividend rate from 
$5 to $6 annually late this year or 
early in 1923. 

President Insull has been in Eng- 
land several weeks and will return 
about the middle of September. 
There has been considerable expan- 
sion of industrial demand for gas. 
As this end of the business is profit- 
able, it will be pushed. Coal strike 
has not affected the company seri- 





ously and it has over two months’ 
supply on hand. 

An official says, “We must have 
been running along in good shape 
ever since our rate was cut from 
$1.15 to $1 better than expected.” 


Gas Company Earns $104,656 

Spokane, Wash.—Showing net 
earnings of $104,656.02 on a valua- 
tion of $1,150,000, the Spokane Falls 
Gas Light Company earned approxi- 
mately 9 per cent during the fiscal 
year ending June 30, according to 
the company’s report submitted to 
the city department of public util- 
ities. 

The valuation of the gas compa- 
ny’s properties was set at $1,150,000 
by the State Department last year. 
It was stated by the department at 





Market 


that time that the company was ex- 
pected to earn from 6 to 8 per cent 
on its investment. 

Net earnings of $11,826.07 are 
shown on the June reports submitted 
to-day. This is an increase of $1,- 
082.21 over the earnings of May. 
Gross earnings for the month of 
June were $44,133.89, the report 
shows. For the twelve months end- 
ing June 30 the gross earnings were 
$104,656.02. 

Following is given the net earn- 
ings of the gas company for the first 
six months of 1922: January, $7,- 
977.69; February, $11,132.95; 
March, $9,603.42 ; April, $11,841.78 ; 
May, $10,743.86, and June, $11,- 
826.07. 





Union Natural Gas Surplus 
Grows 


Pittsburgh, Pa.—The Union Nat- 
ural Gas Corporation and affiliated 
companies, accounts between compa- 
nies eliminated, report for the six 
months ended June 30, last, a surplus 
after dividends of $970,558, against 
$682,519 in the corresponding period 
a year ago. 

The statement compares as fol- 
lows: 


Six Mo. Six Mo. 
End. June End. June 
30,1922 30,1921 


Total operat- 
ing revenue $4,392,756 $4,148,319 
Net operating 
revenue ... 1,269,630 
Gross income 1,520,633 
Net income.. 1,470,642 
Surplus after 
dividends. . 


1,019,190 
1,251,358 
1,177,153 
970,558 682,519 

The consolidated balance sheet as 
of June 30, last, shows cash amount- 
ing to $697,713; notes and accounts 
receivable $996,173; materials and 
supplies in stock $765,385; notes 
payable $200,000; accounts payable 
$304,064 ; surplus from property ap- 
praisal $7,688,940 ; corporate surplus 
$12,048,305 ; and total assets and lia- 
bilities of $42,965,794. 
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New Cut in Gas Rate Is 


dered 

San Francisco, Cal—A second re- 
duction within ten days of gas rates 
of the Pacific Gas & Electric and 
Central Counties Gas systems, rang- 
ing from 5 to 8 cents a thousand 
cubic feet, was ordered by the State 
Railroad Commission Aug. 1. The 
new reduction is the result of a sec- 
ond decline of 25 cents a barrel in 
the price of oil to these companies. 

This reduction of rates of the Pa- 
cific Gas & Electric system makes a 
decline ranging from 15 to 23 cents 
per thousand cubic feet in a little 
over a year. Rates for the Central 
Counties Gas Company have been 
cut a total of 20 cents per thousand 
cubic feet. 

The new rate applicable to San 
Francisco, Oakland, Berkeley and 
Alameda for domestic use is 92 
cents per thousand. 

The new rates for other parts of 
the Pacific system are: 

Sacramento and Fresno, $1.14. 

Alameda district, including Hay- 
ward, San Leandro, Richmond and 
Redwood district, including Daly 
City, Burlingame, Hillsborough, 
Redwood City, San Mateo, South 
San Francisco, $1.19. 

Vallejo and suburbs, $1.36. 

Marin district, including San 
Rafael, San Anselmo, Fairfax, Ross, 
Kentfield, San Quentin, $1.61. 

Chico, Napa and Petaluma dis- 
tricts, including Marysville, Napa, 
Petaluma, Santa Rosa, $1.59. 

Colusa, Nevada and northern dis- 
tricts, including Oroville, Grass Val- 
ley, Nevada, Redding, Red Bluff, 
Woodland, $1.62. 

San Jose and suburbs, $1.14. 

The new rates for the Pacific sys- 
tem are effective on meter readings 
of Aug. 25 and for the Central 
Counties on Aug. 27. 

The Central Counties Gas Com- 
pany operates in Visalia, Exeter, 
Lindsay, Porterville and Tulare. 


A Rate Cut 
Cottonwood Falls, Kan. — Resi- 
dents of Strong City and this city 
will now begin paying 65 cents per 








thousand cubic feet for natural gas 
which is supplied the two towns by 
the Twin Cities Gas Company, in- 
stead of the 80-cent rate which has 
been in force for the past year. 

The cut of 15 cents was made by 
the Public Utilities Commission, 
which held a hearing here recently 
to decide upon the proper rating to 
make. A year ago the gas rate here 
was advanced from 50 to 80 cents 
per thousand cubic feet. 


Gas Company Is Not Affected 
by the Coal Strike 


Marion, Ind.—One of the organ- 
izations in Marion which is not af- 
fected by the present coal and rail- 
road strikes is the Central Indiana 
Gas Company. Although other 
plants and industries are seriously 
affected and considerably worried by 
the strike the gas company has fully 
protected its service and has in stor- 
age gas manufacturing materials to 
provide its needs for over six 
months. 

The Central Indiana Gas Com- 
pany, operating in many cities, has 
recently conducted a series of re- 
pairs, repiping and made other big 
extensions to care for its increasing 
patronage. The plant is now one of 
the best equipped and most systemat- 
ically handled of its kind in the 
country. 

The fact that it operates every 
day, every week, every month, is just 
one of the reasons for the stability 
of this company and also one reason 
for the attractiveness of its 8 per 
cent preferred stock as an invest- 
ment, which it is offering to the 
public. 


Gas Rate Case Must Be Heard 
Again 

Cleveland, Ohio.—Judge James G. 
Johnson’s resignation from the Ohio 
Supreme Court bench will force a 
rehearing of the rate dispute of the 
city against the East Ohio Gas Com- 
pany as soon as Governor Davis 
names Johnson’s successor, accord- 
ing to Franchise Commissioner. Carl 
F. Shuler. 








“Judge Johnson’s resignation with- 
out a decision in the gas case nulli- 
fies its standing in the State court 
and automatically forces a rehearing 
under the statute,” Shuler said. “The 
city is prepared to submit its argu- 
ments once more.” 

Both city and gas company took 
the case to the Supreme Court. The 
gas company attacked the appellate 
court’s decision in holding constitu- 
tional the Miller law, which prevents 
them from withdrawing service. The 
city contended the rate fixed was ex- 
cessive, despite the court’s decision 
that a 35-cent rate was confiscatory. 


To Extend Gas Mains 


Reading, Pa.—In addition to the 
erection of a mammoth gas holder 
and other extensions and improve- 
ments, the Consumers Gas Company 
has under consideration a project 
that has been in abeyance for a num- 
ber of years, the laying of mains and 
the extension of service to suburban 
points, with Sinking Spring and 
South Temple the first objective lim- 
its of extension. 

The proposition will involve an 
outlay of more than $150,000. The 
project was seriously considered be- 
fore the war, but the consequent 
great advance in labor cost and ma- 
terial made it prohibitive. 

Superintendent John H. Keppel- 
man states that there has been a pro- 
nounced demand for some years for 
the extension of gas service to sub- 
urban points, especially to those not- 
ed above, and there is a strong prob- 
ability that the work will be started 
next spring. 

All suburban points between 
Reading and the places named will 
receive the benefit of the extension. 


Portland Gas Users Will Get 
Lower Rate 


Portland, Ore.—The Portland Gas 
Company, through Guy W. Talbot, 
its president, has announced a reduc- 
tion in rates effective Aug. 25. A 
new tariff providing for a five-cent 
reduction per thousand feet was pre- 
pared by the company. 
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Monroe Plans Increased and 
Intensive Drilling for Gas 


Due doubtless to the extremely 
large rewards of the venture, drill- 
ing in any particular oil and gas 
field is usually aimed at the discov- 
ery of oil. Gas, strange to say, is 
generally a secondary considera- 
tion. Failing to reach oil, if gas is 
discovered, the prospector is not 
entirely disappointed. But oil is 
his primary object in nine cases 
out of ten. This, however, does 
not apply to the new movement 
that is on foot in the Monroe dis- 
trict of Louisiana, where sufficient 
gas has already been discovered to 
supply that State and adjacent ter- 
ritory for the next twenty years. 

Northeastern Loyisiana is wit- 
nessing a revival aof.the effort to 
develop the gas industry which 
bids fair to eclipse previous efforts 
of the kind in the last two years. 
Many locations have been made re- 
cently, in addition to which there 
are a number of drilling operations 
under way. This territory has en- 
joyed some unusual efforts to find 
oil im the past but the present 
movement is confined wholly to 
the production of gas in the proven 
gas field. 

According to operators there are 
several factors responsible for the 
drilling revival. Carbon-black de- 
mand fluctuates with the manufac- 
turing situation in the East and 
North and the impression prevails 
that there will be many new manu- 
facturing plants started and old 
ones operating at full time—which 
will naturally create an increased 
demand for carbon black. 

Among the companies engaged 
in increasing gas production are 
the Southern Carbon Company, 
which has a number of new loca- 
t'ons, other wells being drilled and 
still others which will be complet- 
ed shortly; Henry C. Morris, trus- 
tee; the Ouachita Oil & Gas Com- 
pany; the Huber Company; the 
United Oil & Natural Gas Prod- 
ucts Corporation; Hatcher & Ev- 
ans, ard a number of small part- 
nerships. 

The Richland Oil & Gas Com- 
vany has been organized by More- 
house, Ouachita and Richland oil 
and gas operators, backed by New 
York capitalists, and will drill for 
ol or gas in the Lafourche Swamp 
section between Ouachita and 
Morehouse parishes. The company 
has established its offices at Mon- 
roe in the Block Building. A large 


block of acreage has been secured 
in both the Richland and Owachita 
parishes and the company will drill 
two wells in the territory that has 
never been drilled in before. 


Members of the Monroe oil and 
gas fraternity say that geologists 
who have been making investiga- 
tions in the northern part of Rich- 
land Parish, in the southern and 
western parts of West Carroll Par- 
ish and in the Colliston district of 
Morehouse Parish, have completed 
their reports which are exceedingly 
favorable. 


In addition to this other geolog- 
ists have been at work for the past 
three months for Texas and Okla- 
homa oil and gas companies, plan- 
ning wildcat drilling on the outer 
edge of the Monroe gas belt. They 
are reported as saying that repre- 
sentatives are buying leases and 
predict that the biggest wildcat 
drilling of the year will begin soon. 
The Montgomery Drilling Com- 
pany has been organized by Loui- 
siana and Arkansas men to drill 
near Junction City, on the J. M. 
Brown lease where the derrick has 
been erected for operations. J. R. 
Garner and associates are promot- 
ing the venture and about $50,000 
has been rased to make the test, 
the people of this district being 
very optimistic about the result. 

Considerable interest is being 
centered about the Richland Oil & 
Gas Company undertaking in view 
of the fact that it is classed as be- 
ing the most important move in the 
Monroe territory in more than two 
years. About $500,000 will be spent 
in the operations. Oil and gas 
leases on 25,000 acres cf land have 
been obtained and eight to ten 
wells will be drilled in the trian- 
gular section between Colliston, 
Oak Ridge and Pipes. Although 
Texas interests are said to be 
planning to drill seven miles north 
of the Richland Parish line and ten 
carloads of pipe and other drilling 
equipment and machinery passed 
through Monroe in the early part 
of August for the scene of opera- 
tions, the “Morehouse Triangle” 
will be favored with the major part 
of the proposed wildcat exploration 
that is to be undertaken in an ef- 
fort to find oil and gas. 

This so-called Morehouse Tri- 
angle, by the way, promises not a 
few surprises. Unrecognized and 
unattended until very recently, 
hardly a week passes wherein the 
activities of some additional op- 


erator in connection with it are re- 
ported. The most important of late 
reports is that the Standard Oil 
Company has acquired acreage in 
the triangle and will drill several 
wells. Another company, said to 
be in the process of organization, 
backed by Raymond Pipes of New 
Orleans and others, will drill in the 
Colliston area. So far, the Wind- 
sor Pipes Oil & Gas Company is 
the only organization actually 
drilling, their operations being con- 
fined to the Windsor Pipes planta- 
tion, in Morehouse Parish, on the 
Ouachita-Morehouse line. Great 
confidence is expressed that this 
plan to develop the Morehouse 
Triangle will prove a success. 
The Standard Carbon Company, 
one of the latest manufacturing 
plants of its kind to invade the 
Monroe gas field, has awarded, a 
contract to the Hopper Construc- 
tion Company, of Pittsburgh, for 
the building of a $75,000 gasoline 
extraction plant to be built at 
Swartz, Ouachita Parish. This 
company has completed its carbon- 
black factory and it is in operation 
at the time of this writing. The 
extraction plant will have a capac- 
ity of 3,000 to 4,000 gal. of gasoline 
a day. The company in question 
has awarded a contract to the Love 
Drilling Company, of El Dorado, 
to drill a well for gas in'the Vin- 
cent farm, section 32-19-5. The 
rigging is now erected and prep- 
arations for drilling have begun. 
The Love Drilling Company, 
having its origin at El Dorado, is 
the newest arrival of its kind in 
Monroe and will undertake gas and 
oil drilling contracts in that gas 
belt. The company has obtained a 
charter to operate under the State 
laws of Louisiana, with a capitaliz- 
ation of $50,000. The Love broth- 
ers, of El] Dorado, who brought in 
some of the first oil wells in the 
Arkansas fields, will be in charge 
of the company’s work in Monroe. 


The valuable properties of this 
field are borne out by the excellent 
showing of operations there. The 
Southern Carbon Company’s Spy- 
ker No. 9 was completed, with a ca- 
pacity of 7,500,000 cu. ft. of gas 
per day. The Block Oil & Gas 
Syndicate, in section 21-19-11 of 
Union County, is nearing the com- 
pletion of a well near Huttig, Ark. 
The six-inch pipe has been set in 
the well for some time but it was 
not until recently that the financial 
difficulties which handicapped 
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their operations have been over- 
come. 

As a precautionary measure at 
the beginning of the rail strike, 
carbon black was sent out of the 
Monroe territory by express in car- 
load lots in order that transporta- 
tion might be facilitated in the 
event of a general tie-up of the 
transportation lines. Some of the 
largest tire, rubber and ink manu- 
facturers in the East have men at 
Monroe buying the production of 
the field and arranging for speedy 
shipments. Twenty-five carloads 
were shipped by express from 
Monroe during the last three days 
in July. Those days, it will be re- 
membered, were some of the most 
uncertain ones of the strike and 
manufacturers were . determined 
that there would be no curtailment 
of production in their Eastern fac- 
tories. The demand at that time 
became greatly increased because 
of their efforts to store large sup- 
plies before a complete rail tie-up 
which was threatened. 





Pittsburgh Gas Companies 
Offer Another Service to 
Gas Consumers 


The Pittsburgh gas companies at- 
tach the following notices to their 
gas bills, for the further accommoda- 
tion of their patrons: 


Free Apvice To Gas USERS 


Inspectors of the Equitable 
Gas Company, Allegheny Heat- 
ing Company and Monongahela 
Natural Gas Company are now 
visiting homes of consumers and 
offering a free inspection serv- 
ice. 

All gas equipment and appli- 
ances will be examined and sug- 
gestions will be given as to meth- 
ods of improving gas service and 
economizing in the use of gas. 

Your co-operation will be ap- 
preciated. 

If you wish to have one of the 
gas company’s men call at once, 
kindly mail this card. 


And this: 


Natura Gas Is EFFIcieNnt 

Natural gas is superior to any 
other fuel in many lines of in- 
dustry. 

It is clean, economical and 
adaptable. 


You can do it better with gas 
and at the same time promote 
your own and Pittsburgh’s pros- 
perity. 

Gas engineers will be glad to 
aid you in your fall problems. 


And in the following advertise- 
ment a suggestion is given to gas 
users and an offer of help made by 
the Peoples Natural Gas Company : 


Tue Meter FIxes THE GAS 
BILL 

Your gas bill is for the 
amount of gas that passes 
through the meter. The meter 
cannot move unless you are us- 
ing gas, or when gas is leaking 
from your house lines. That 
meter, by the way, is one of the 
most accurate measuring devices 
known. It has withstood the 
rigid tests of three-quarters of a 
century, under all conditions, 
and with a relatively insignifi- 
cant number of errors. 


Depends on You 

What you get out of the gas 
after it leaves the meter depends 
on how you use it yourself. An 
infinitely small leak in your 
house line, registering regularly 
every hour in a month, mav 
amount to a good-sized bill. 

So may many other wastes 
that you can prevent. Hot water 
is very desirable—but when it is 
too hot you are burning more 
gas than necessary. 


Regulation Saves Money 

In cooking, too, you may reg- 
ulate the flame more carefully. 
A gas burner that is not in use 
should be turned off—much gas 
is wasted in unnecessary fires. 
Use just enough gas to get the 
heat you need—more than that 
is waste of your money. 

Gas lights often are left burn- 
ing when there is really no need 
for them. One small waste may 
not be noticeable on your bill, 
but a number of such wastes 
cost a lot of money. 

Attention to your use of gas, 
cleanliness of burners and jets, 
and the right kind of equipment 
will leave more money in your 
pocket. 

If we can help you, call on us. 

Tue Preopres Naturat Gas 
CoMPANY 


Homer to Have Natural Gas 
Before 1923 


The Homer Natural Gas Com- 
pany, which has a franchise for fur- 
nishing gas to Homer, La., is ex- 
pected to start operations within the 
next few months. The chief pro- 
moters of this company hold the 
Haynesville franchise and have been 
supplying gas to the consumers there 
successfully. They also are seeking 
a franchise in Minden, which will be 
acted upon soon. 

Colonel Frank E. Estes, for the 
last three years manager of the 
Southwestern Gas & Electric Com- 
pany, announced that he is now con- 
nected with the Homer Natural Gas 
Company in the capacity of consult- 
ing engineer. Colonel Estes has been 
a consulting engineer for twenty 
years and is, in consequence, thor- 
oughly familiar with the gas indus- 
try. In speaking of the Homer 
project, he said: 

“T have made a-survey of the town 
of Homer, have taken a census of 
the residential and store buildings, 
have prepared estimates of expense 
and income and find that approxi- 
mately 500 meters will have to be in- 
stalled. We expect, in laying lines, 
to tie them. together, thus guarantee- 
ing a more even supply of gas at all 
times.” 

According to Colonel Estes, ar- 
rangements have been made to use 
an old oil line already laid to the 
source of the natural gas supply in 
Webster Parish, which will, of 
course, save time and much expense. 

“The gas field of Webster Parish, 
in my opinion, has scarcely been 
touched, though there are now five 
large gas wells in that territory pro- 
ducing millions of feet of gas per 
day,” remarked Colonel Estes. “The 
only use this gas is now being put to 
is to supply Haynesville consumers, 
and drilling operations in Claiborne 
and Webster parishes. We will start 
work here at once, laying in a six- 
inch feed line to the town limits and 
confidently expect to turn on the gas 
in Homer before January, 1923.” 

H. B. Schofield, president of the 
Haynesville Natural Gas Company, 
and who holds an official position in 
the Homer Natural Gas Company, 
stated that all the pipe, meters and 
appliances for the construction of 
the Homer gas plant had arrived and 
that there would be no delay in the 
construction of it. He stated that 
Colonel Estes would have full charge 
of the installation of the plant and 
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also of the one in Minden if the 
franchise is secured there. Colonel 
Estes has interviewed the officials of 
Minden and firmly believes that the 
franchise will be granted, in which 
event both feed lines will be built at 
the same time. 

The Haynesville Natural Gas 
Company, which has been in opera- 
tion only a few months, is unques- 
tionably a success. Up to the writ- 
ing 105 meters have been installed 
and before winter Mr, Schofield ex- 
pects every building in town to be 
connected. 





Gas Well Operations 

The completions in West Virginia 
of any importance are gas wells lo- 
cated somewhat remote from pro- 
duction. On the waters of Rich 
Creek, Grant District, Wayne Coun- 
ty, the Westover Oil & Gas Com- 
pany completed its test on the Fergu- 
son heirs’ farm. It is a good gasser 
in the Big Injun sand. In Peytonia 
District, Boone County, located on 
Big Coal River, the Owens Bottle & 
Machine Company got a half-mil- 
lion-foot gas well when it drilled its 
second test on the T. L. Broun farm 
into the Big Lime formation. On 
the Kanawha River, Peytonia Dis- 
trict, Putnam County, the same com- 
pany has a fair gasser on the C. A. 
Flegger farm. 

In Union District, Ritchie County, 
the Carnegie Natural Gas Company 
drilled in its second test on the J. B. 
Elliott farm through the Big Injun 
sand. It is a gasser. In Grant Dis- 
trict, the Ferrell Farm Oil Com- 
pany’s No. 3 on the U. S. G. Ferrell 
farm is a light gasser in the same 
formation. 

In McEltrop District, Tyler Coun- 
ty, the Carter Oil Company’s second 
test on the Stoneking heirs’ farm is 
a gasser in the Big Injun sand. 





No Interruption to Service, 
Says Palmer 


Seneca Falls, N. Y.—In an inter- 
view E. H. Palmer, of Geneva, pres- 
ident of the Empire Gas & Electric 
Company, supplying villages and cit- 
‘es in this section with gas and elec- 
tricity, expressed confidence that 
shortage of soft coal for industrial 
purposes would not affect the service 
of the company. 

He said he had some good reasons 
for his confidence. Asked if the rea- 
sons were generally known, he re- 
plied that he doubted it but believed 
the people are gaining a better 


knowledge as discussion goes on and 
the facts come out. 

“In the first place,” said he, “the 
Government gives coal for public 
utility companies a priority next to 
the railroads themselves in coal dis- 
tribution. Of course, the roads 
must have their supplies or stop run- 
ning, and that is unthinkable. 

“In the next place, gas companies 
need gas coal and there is no danger 
of failure of production on a scale 
adequate to the demand. 

“But I want to be more emphatic 
on another point. That is, you can 
always get coal needed for business 
at some price and the Empire com- 
pany will get it at any cost and pro- 
tect its patrons completely. 

“Our company wants the public to 
know that it is prepared to render its 
best service as usual, no matter how 
severe the conditions may become, 
and it welcomes inquiry on all points 
on which information is desired for 
the reassurance of patrons so that 
they may go ahead in their business 
affairs in absolute reliance in the 
ability of the company to see them 
through so far as gas supply is ma- 
terial to their industries.” 





Shreveport to Increase Gas 
Supply by 20,000,000 Ft. 


The comine winter will not find 
Shreveport, La., which does prac- 
tically all of its cooking and heating 
by natural gas, unprepared in the 
matter of gas supply. Completion 
of the Bethany Oil & Gas Company’s 
ten-mile extension of its twelve-inch 
gas line from the Panola gas fields to 
Shreveport will be realized on or be- 
fore Oct. 1, according to the com- 
pany’s representatives. The exten- 
sion is being laid from the present 
terminus of a line built two years 
ago from Shreveport to the Bethany 
field, so that it might take gas from 
the company’s four recent comple- 
tions from the new Panola field, 
which is directly southwest from the 
Bethany field. 

The project is already under way, 
four miles of ditch having been dug 
and part of the twelve-inch pipe hav- 
ing been strung in readiness for tong 
gangs and covering. The Bethany 
Oil & Gas Company’s four wells in 
the Panola County field have a com- 
bined open-flow capacity of 100,000,- 
000 cu. ft. of gas per day, guaran- 
teeing from 20,000,000 to 25,000,000 
cu. ft. of gas for Shreveport in ad- 
dition to the present available sup- 
ply from Bethany and Elm Grove 









It is generally known that the best 
practice is to draw not more than 20 
to 25 per cent of a well’s open-flow 
capacity if it is to remain a good pro- 
ducer for any length of time. Nat- 
ural gas companies, however, have 
been known to press this margin at 
times of seasonal demands. 

Weather experts having predicted 
that the coming winter is to be more 
severe than any found in recent 
years, the Bethany Oil & Gas Com- 
pany is determined not to be caught 
napping. The additional 20,000,000 
to 25,000,000 cu. ft., the company 
officials said, will be sufficient to 
pack the line and is more than will 
be needed unless the coming winter 
should prove to be more severe than 
predicted. 


Charge Man Stole Gas 

Brooklyn, N. Y.— Alexander 
Hamilton, 7511 Fifth Avenue, was 
in the Fifth Avenue court before 
Magistrate Walsh to answer the 
charge that he was getting gas in an 
unlawful way. Peter Carroll, an in- 
spector for the Kings County Light- 
ing Company, says that on March 
13 he made an inspection of the cel- 
lar of the defendant’s home and 
found that the service gas pipe had 
been tapped. 








Notes 

Tom Allen, writing from Rocky 
Mount, N. C., says, “Despite the 
fact that this is a railroad town 
and that the strike is on the gas 
appliance business here is better 
than I ever saw it at this time of 
the year.” It might be well to say 
that Allen is of the “go-getter” 
type, who usually find business by 
going after it. 


When a gas company disposes 
of $2,000,000 7 per cent preferred 
stock to customers and employees 
in one day it is an indication that 
folks think pretty well of the com- 
pany. This was what happened in 
Baltimore on June 22 when, under 
the direction of William T. Bied- 
ler, manager investment depart- 
ment, Consolidated Gas, Electric 
Light & Power Company, that 
company offered 20,000 shares of 
its stock to employees and custom- 
ers. The employees of the com- 
pany purchased approximately 2,- 
800 shares while the customers ab- 
sorbed the balance, which proves 
conclusively that Baltimoreans 
are very favorably impressed with 
“good public service.” 
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Building Crude-Oil Reserve 
Henry L. Doherty, president of 
the Cities Service Company, whose 
subsidiary, the Empire Gas & Fuel 
Company, is one of the largest pro- 
ducers and refiners in the mid-con- 
tinent field, has announced that the 
latter company is beginning the 
purchase of crude oil in addition to 
the storage of the company’s own 
production wherever practicable. 

“The recent cut in crude oil,” 
said Mr. Doherty, “was not sur- 
prising to any thinking oil man, 
for conditions have been such for 
months as would justify a cut. 

“T am glad to say that the sub- 
sidiary petroleum producing and 
refining properties of the Cities 
Service Company are in an envi- 
able position. We have available 
storage tanks with a capacity of 
4,000,000 bbl., and if the price of 
crude oil has not recovered when 
they have been filled, we will build 
additional storage capacity and 
buy more crude so long as this op- 
portunity prevails. 

“The chief reason for the cut in 
price has been the heavy produc- 
tion due to an unprecedented rec- 
ord of discoveries during the past 
two years and the large importa- 
tion of Mexican light crudes. Mex- 
ican production is falling off at 
such a rapid rate as to indicate that 
this factor will soon represent a 
negligible quantity. American pro- 
duction, while large, is principally 
flush production and cannot be 
maintained without a continuation 
of unprecedented discoveries. 

“World consumption of petro- 
leum is bound to continue to in- 
crease with great rapidity, and 
nothing short of new and improb- 
able discoveries will prevent an 
early inroad upon the stocks which 
are now being stored. 

“It has been the policy for the 
past eighteen months for the Cities 
Service Company to hold back pro- 
duction so that it will have the oil 
reserves of its own producing sub- 
sidiaries underground rather than 
on the surface where artificial stor- 
age must be provided.” 





Houston Company Making 
Improvements 

An eleven-foot water gas set, 
complete with its waste-heat boiler 
and Western automatic control, 
has recently been contracted for 
by the Houston Gas & Electric 
Company. 


Among the interesting features 
of this installation are the use of 
dial gauges on the pressure board 
instead of gauge glasses, an auxil- 
iary stack valve opening to be used 
instead of the main stack valve 
when the set is held over for sev- 
eral hours, thus reducing the waste 
of heat, and the use of a blast con- 
nection supplying air beyond the 
outlet of the superheater so that 
producer gas may .be burned at 
that point if desired instead of 
within the checker brick—in this 
way giving better control over the 
heats in the checker brick and at 
the same time insuring complete 
combustion of the gases before 
they reach the waste-heat boiler. 


The waste-heat boiler will be so 
connected up that it can take gas 
either from the new set or from an 
old ten-foot six-inch set. All valves 
will be operated by hydraulic cyl- 
inders controlled from the West- 
ern automatic control. With the 
automatic control will be furnished 
the automatic purge device that 
will use steam to blow oil out of 
the spray, each run operating in- 
stantly as soon as the supply of 
oil has been shut off. 

The contract was placed through 
the United Gas & Electric Engi- 
neering Corporation of New York 
City with the Western Gas Con- 
struction Company. 





Notes from the Field 
The Laclede Gas Light Com- 


‘pany, St. Louis, under direction of 


J. J. Burns, superintendent of the 
commercial department, is using 
full-page advertisements in the St. 
Louis morning and evening papers 
to stimulate the sale of automatic 
water heaters. 





Hugo Rhein has resigned his po- 
sition as office manager with the 
Southern Illinois Light & Power 
Company, East St. Louis, IIL, and 
after Sept. 1 will enter public ac- 
counting work. 


The Boston Consolidated Gas 
Company is aggressively advertis- 
ing, “Use gas, the modern fuel,” 
one of the series of “Gas has 1,000 
uses” ads recently quoted from a 
letter from the corresponding sec- 
retary of the New England Dea- 
coness Association. “Hospitals 
require cleanliness—one reason 
why they are turning to gas. Let 
us find a new use for you.” 


Gas Meeters’ Dinner 

Bridgeton, N. J.—“The Gas 
Meeters” of the Bridgeton Gas 
Light Company held their August 
meeting at the Williams House, at 
Fortescue. 

Before the meeting Captain Wil- 
liam S. Warrington served one of 
his famous shore dinners, consist- 
ing of fish, oysters and everything 
that goes with it. 

President Lorin E. Allen called 
the meeting to order. There were 
twenty-one members present, with 
John E. Newman, of Philadelphia, 
as a guest of the club. 

Interesting talks were given by 
the following men: 

Joseph Ehrler spoke on “The 
Early History of Manufacturing 
Gas.” 

Albert M. Woodruff gave quite a 
number of experiences on his me- 
ter-reading trips. 

Leonard G. Watson spoke on 
“The Early History of the Distri- 
bution of Gas.” 

Reuben Horner told of boat rac- 
ing at Fortescue fifteen or twenty 
years ago. 

Superintendent Jacob B. Jones 
gave an interesting talk on the coal 
question. Mr. Jones had just re- 
turned from Pittsburgh and gave 
a clear report on the coal situation 
of to-day. 

John E. Newman, of Philadel- 
phia, spoke on “Service” as a trav- 
eling man sees it. 





Scheid Representing Franklin 
More Company 


Sheid Engineering Corporation, 
New York City, has been appoint- 
ed metropolitan and expert repre- 
sentative for the Franklin Moore 
Company, Winsted, Conn., manu- 
facturers of material handling ma- 
chinery for industrial plants. 





Gas Holder for Northfield, 
Minn. 

The Northern States Power 
Company has placed an order for 
a 100,000 cu. ft. capacity two-lift 
gas holder to be erected on founda- 
tions at Northfield, Minn. 

The order for the new holder 
was placed through the Byllesby 
Engineering & Management Cor- 
poration with the Western Gas 
Construction Company. 
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No Shutdown of the Gas 
Plant 


Niagara Falls, N. Y.—The con- 
sumers of gas manufactured and dis- 
tributed by the Niagara Falls Gas & 
Electric Light Company are in no 
immediate danger of their supply be- 
ing cut off through inability of the 
company to get coal stocks from the 
strike-tied mines. General Mana- 
ger A. H. Merritt said that five car- 
loads of gas coal, received from in- 
dependent mining companies in 
Pennsylvania, assured the continued 
operation of the gas plant until about 
Sept. 4. 

“We had only one week’s supply 
of coal on hand when we got the five- 
car shipment,” said Mr. Merritt. 
“We will have to keep busy from 
now until September trying to get 
further coal shipments in order to 
continue operations after Sept. 4.” 


Gas Company Employees Give 
Radio rt 


Baltimore, Md.—A _ varied pro- 
gram including addresses, instru- 
mental and vocal solos was broad- 
cast recently by the employees of the 
Consolidated Gas, Electric Light & 
Power Company from the American 
radio station W-E-A-R. 

Following several vocal numbers, 
W. T. Biedler, manager of the in- 
vestment department of the com 
pany, gave a short and instructive 
talk on “Safe Investment Stocks of 
Public Utilities” and described in de- 
tail the financing of public utility 
companies. 

Cornet solos, “The Sunshine of 
Your Smile” and “Somewhere a 
Voice Is Calling,” played by Charles 
S. Lewis, were well received by the 
radio fans, as several telephone calls 
attested. 

“Somewhere a Voice Is Calling,” 
sung as a barytone solo by Brooks 
Shackley, and “The World is Wait- 
ing for the Sunrise,” a soprano solo 
by Miss Louise Lange, were ex- 
tremely well done. 

Several piano solos by John G. 
Baurenschmidt, among which were 
“Stumbling” and a sonata by Bee- 
thoven, closed the program. 


Gas Company in New 
ers 
Modesto, Cal.—After several 
weeks of building activities and fit- 
ting up of the interior the Modesto 
Gas Company is now located in its 
new quarters, 1006 H Street, be- 
tween Tenth and Eleventh Streets, 








the doors being thrown open Aug. 2 
for the transaction of business con- 
nected with the company. 

The new quarters of the gas com- 
pany are modern in every particular, 
careful attention being given to the 
lighting, ventilation and working 
spaces and conditions of its em 
ployees. 

A counter extending the width of 
the building affords plenty of room 
for the transaction of business and 
additional help aids in quick service 
to all customers. 

Spacious showroom is also a fea- 
ture of the new offices and the com- 
pany is better able to show the count- 
less gas appliances for both business 
and home. 





Colorado Incorporations 


The Sunland Coal Company; 
$50,000; home office Louisville. 
The incorporators are George 
Fruth, John B. Hutchinson and 
Guy R. Houghtelin. 


The Fowler Oil & Refining Com- 
pany ; $50,000; home office Fowler. 
The incorporators are W. R. 
Lewis, L. N. Clark and John 
Cowden. 





J. P. Donley Dead 


Joseph P. Donley, a native of 
Broome County, N. Y., who came 
to Denver in 1876, engaged in the 
development of the Boulder Coun- 
ty, Col., coal fields, died in his 
Denver home Aug. 4, aged sixty- 
four, of heart disease. 





New Equipment for Water 
Gas Set 


Through the Wm. A. Baehr or- 
ganization the North Shore Gas 
Company, of Waukegan, Ill., has 
placed an order for new equipment 
for their eight-foot six-inch water 
gas set. The Western Gas Con- 
struction Company secured the or- 
der for this work. 





Rebuilding Toledo Gas Holder 


At the plant of the Toledo Edi- 
son Company erection work is now 
being carried on, covering the in- 
stallation of new cups and other re- 
pairs to the 1,500,000 cu. ft. gas 
holder. This work is in charge of 
the Western Gas Construction 
Company. 


Gas Company Discovers Pool 
Producing Highest Priced Oil 

Crude oil yielded by wells in the 
Cabin Creek District of West Vir- 
ginia is said to be commanding the 
highest price at present being paid 
for crude oil in the world. This mar- 
ket amounts to a 50-cent premium a 
barrel over the market for Penrsvl 
vania grade crude, and is due to the 
superior refining value of Calin 
Creek oils. Samples of this oi! taken 
at the well have the clear, clea:: ap- 
pearance and color of a high-grade 
refined bright stock, and have often 
been mistaken by oil men for the 
product of a refinery rather than the 
product of nature. During the jpeak 
of crude oil prices, when Pennsy!- 
vania grade crude was quoted at 
$6.10, Cabin Creek crude command- 
ed a price of $6.87 a barrel, the high- 
est price for a crude oil since 1869. 
This high-grade production comes 
from the fields located in Boone and 
Kanawha counties, West Virginia. 
The pool was discovered by the Pure 
Oil Company, at that time known as 
the Ohio Cities Gas Company, Jan. 
3, 1915. That initial well is still 
producing oil and the field has been 
extended and defined over an area 
sixteen miles long and a mile and a 
half wide. The company has taken 
over 5,000,000 barrels of crude out 
of this high-grade petroleum. 


Oil Well Completions Show 
1,590 Decrease 


Completions in the oil fields of the 





- United States during the first six 


months of 1922 totaled 11,021, ac- 
cording to the semi-annual review of 
the Oi City Derrick, which covers 
the territory east of the Rocky 
Mountains. This is a decrease of 
1,590 when compared with the totals 
for the corresponding period of last 
year. There was a big increase in 
initial production credited to these 
wells as a result of the gusher com- 
pletions in the Southwest. The ini- 
tial production for the first six 
months of this year aggregated 2,- 
313,681 barrels, an increase of 985,- 
044 barrels. Dry holes completed 
during the six months of this year 
were 2,345, a decrease of 626. There 
were 979 gas wells drilled in this 
year, while for the same period of 
last year there were 1,072. The re- 
view states that the outlook now is 
much brighter than it was at the start 
of the year as a result of decreasing 
domestic production, the salt water 
menace in Mexico and increasing 
consumption of oil products. 





